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1. £ ¥B#ERA (Business entity concept)
EERAAT- 2B ELifrds ERBHAR - S RMBFE LD
PEEFPRAEBHAOMIAERE YL c FEBHAMBELE T A E A

PFACfF e EE R o

kAT E AL
1. The purchase of a private motor vehicle was not recorded in the books.
2. Transactions associated with the business must be separately recorded from those

of the owner.

Tk S
m ¥ L ehF G ‘private’{riowner’ ¥ ¢ X K F M hB X b
AR BEFERILRA -

2. % 5 ¥ 2Pl (Going concern concept)

@@Wmﬁ”“\5&?ﬁWAM4%W%w$F“’*
P EERRFARN S A A SFAL R A A
AR R AT &

kAT E R
1. The assumption that the business will continue trading for the foreseeable future.
2. An enterprise will continue in operational existence for the foreseeable future.
RBids:
m o AL en3 g ‘continue’{rforeseeable future’ » 22 ¢ ¥ 4%
FHEEG MR L BRI SY RA -
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3. 21 R Bl (Prudence concept)
E%&Maiﬁﬁﬁiﬁrﬂﬁ AN A SRR LR Ll
l%{—fﬁ;g?“l‘ﬁi’}.’#ﬁ S Y ﬁ"%“”’mmv](% B E RSV
I 1%'-&"3;7'4‘- "’LT—% KRNI ’75,,.\.7;»’}53?2"‘%’\’&75‘2;’5-5‘[

o ATHHE E R
1. Non-current assets are recorded at carrying value not cost.
2. A business writes off customer debts that are irrecoverable.
3. Provision should be made for any known liabilities at the end of the financial
period.
Bid 37
m PR A e B A RIS P BRIERD o

—

4.z & R Pl (Matching concept)

L?%ﬁa%@%%rﬁfumjﬁ A# > AP N hie- g3 ERD
for o BREHRAL L T e 0 B AT 1)*»1‘1 %ﬁi#ﬁzﬁ“’li
7 w&}irm_ga#)goﬁf C P E R AP E T o B S # S
He e ,;\,ya,u;?;;gﬂ@rfg/\—r«ﬁaﬂs o T fERE P A ‘%#‘#Eﬁz\»

3

P 3~z E RN A M % % (Accrued Expenses) % 7l fﬂﬁé‘ai it et
* (Prepald Expenses) -

k ATHIH E R

1. Prepaid rent in current financial period should be treated as an expenses in next
financial period.

2. The adjustment of the telephone expenses for the amount outstanding.

Bid 37
m ff e g ‘prepaid’focaccrual’ o 8 it A A MR
EAN L EaP S fg},ﬁag}ﬁm @
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- &M R B (Consistency concept)
TRRA A LB EFH AT g BN BT AR 2 BELE
{ siﬁ—iwfwfg FEFRAA AR AR F O A HA LI B
- BLAEE .

o ATHHE E R

1. The method of depreciation of non-current assets was unchanged.

2. Once a method is adopted it must be followed in future accounting periods.

3. A business uses the same method and rate for providing depreciation on all non-
current assets.

4. Same depreciation method used from one period to the next.

Reid 77
m f ¥ L ehF 2} ‘same mehtod’frunchange’ » #7§ € 3
AR B KRR

6. i‘-ﬁ'l“*b%!ﬁ'] (Materiality concept)

TRRAEIpHETFTAR 'ﬁm/i'ﬁ\ PR BN TR ERAER
€3 RRAfre AN EFE B ok TR ErRE HF £ L g
FARTUGFEEEARSN S o e s B R P

ko ATHHE E R AL

1. The purchase of a calculator costing $10 was treated as an expenses.

2. Only expenditure over $250 is treated as capital expenditure.

3. A builder records the purchase of a new screwdriver for $10 as revenue expenditure

not capital expenditure.

Bid 37
m &£ ¥ ¥ ¥ % A ‘capital expenditure’{-‘revenue expenditure’
L w o REBELMNERERHEL LR
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KEELR:
EREREEIHEI RO FTHE 2GR IFT 3
it ?p 7# statutory §r voluntary =g
& FE3+ 8 Gross pay f- Net pay

. #BF1F (timewage)
PRELFARBR IR E TR R F o
LFEaF (plecewage)
PEIFTEARBRAIFELAAKE R E T -
" ¥ (monthly wage)
FIRATDEGFAGAL -

AT E (D)

Chantelle has three employees, all are paid by cheque. She has provided details of
their pay for the month ended 30 April 2016.

Deductions

$

JoJones  [Annual salary $15 000. Also receives a bonus of 5% on all 300
sales made over $20 000 per month. During April she made
sales of $24 800

Employee Gross pay

Barry Smith | Paid $8 per hour fof 40 hours and a piece
rate of $0.10 per item produced During the week ended 30
April he worked 40 hours and produced 1250 units

Charles Paid $9 per hour for 40 ho
Harris is paid at $12 per hour. For the week ended 30 April he

worked 47 hours.




(a) Calculate the net pay for each employee.

Employee

r—-
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C153

(8)

Jo Jones

for month
ended

30 April 2016

Barry Smith
for week
ended

30 April 2016

! _Cl_ie;ue ]
nuljn__b_er

15000 /12 = 1250
4800 X 5% = 240
1250 + 240 = 1490

1490 - 300 = 1190

40X8=320
1250 X 0.1 =125
320 +125 = 445

445-121=324

Charles Harris
for week
ended

30 April 2016

40 X9 =360
7X12=84
360 + 84 = 444

1

444 —99 = 345
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K ATHIM I R (2)

Martha employs two staff, Grace and Ruby.

Grace is employed for 35 hours per week at an hourly rate of $7.60.

paid at an additional 25% of the hourly rate.
Ruby is paid on a piece rate basis.

Rates of pay are $0.40 per unit for the first 500 units with a 20% increase on all units
over this amount.

During the week ended 30 April 2017 Grace worked for 41 hours and Ruby produced
750 units.

(c) Calculate the gross weekly pay for the week ended 30 April 2017 for each
employee,

Grace
35 X 7.6 = 266
L OX7.6X1.25=57 o
Total pay =266 + 57 =323

Ruby
.200X0.4 =200 _

250X0.4X1.2=120 |
Total pay =200 + 120 = 320
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K ATHHF E FAE(3)
Henry has two employees: Stalo, paid a salary of $30 000 per annum, and Elina, paid
$8 per hour. Elina worked 160 hours in January 2018.
The following deductions were made from the employees’ gross pay in January 2018.

' Stalo i 625

| | |
i Elina 320 l

(b) Calculate, for January 2018, the gross pay and the net pay for each employee.

Stalo Elina

| Gross pay 2500 1280

| Deductions 750 , 384
' Net pay 1750 | 896
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K ATHIM E AL (])

3 The following balances were extracted from the books of lago at the end of his first
year's trading on 31 December 2015.

Bank
Bank loan
Carriage inwards
Carriage outwards
Cash
Drawings
Fixtures and fittings -~ accumulated depreciation
Fixtures and fittings — cost
General expenses
‘ Irréc;c{v:emilﬂé debts :
Loan interest
Motor vehicles — accumulated depreciation
Motor vehicles - cost
Purchases
Returns inwards
Returns outwards

C_Revenue

Trédé;ayébles

(Trade receivables >

Wages

(a) Prepare a trial balance at 31 December 2015, showing the amountiof"e';uri't'y )
invested by lago. —

=3




Liabilities

2018/2019 #

Expenses

]

C153

Revenue

Account

“Bank

Bank loan

"Carriage inwards

Fixtures and fittings -
accumulated depreciation

| Fixtures and fittings - cost

General expenses

Irrecoverable debts

Loan interest

Motor vehicles -
accumulated depreciation

Motor vehicles - cost

Purchases

Returns inwards

Returns outwards

“Revenue

‘Trade payables

Trade receivables

12 370

‘Wages

12 600

Equity

185 768
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3 Bernie provided the following list of balances at 31 March 2018,

(@) Prepare a trial balance at 31 March 2018, showing the bank balance at that date.

Trial balance at 31 March 2018

Debit ‘ Credit
$

Bank loan

E Carriage outwards
“Depreciation charge”
Equity

General expenses
Interest paid

Other receivables

Petty cash

Property, plant and equipment —
cost

perty, plant an equ ent — 102 400
accumulated depreciatio

Purchases ‘ 80220

276 500

Rent received 1? 2400
Returns inwards [ 665

Returns outwards 390

Revenue ‘ 192 900

Trade payables ledger control 25250

Trade receivables ledger control | 44 600

Wages j 35420 1

| |
Total 1‘




Trial balance
At 31 March 2018

2018/2019 # ez

Debit
$

Credit
_$

Bank

75,980 (10D

Bank loan

16 000

Carriage outwards

Depreciation charge

Equity

133 775

General expenses

21 270

Interest paid

1250

Other receivables

420

Petty cash

500

Property, plant and machinery -
cost

276 500

Property, plant and machinery -
accumulated depreciation

102 400

Purchases

Rent received

Returns inwards

Returns outwards

390

Revenue

192 900

Trade payables ledger control

25 250

Trade receivables ledger control

44 600

Wages

35420

Total

483 095

483 095 (1of)

_I_
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K ATHM E AL (D)

Andreas Nikias is a wholesaler of office supplies and fire extinguishers. He offers customers:

«Ca trade dlscount of 10% on sales of fire extinguishers
- Ca cash fcount of 5% on all invoices paid within 10 days.

On1 September 201 6 the following balances were extracted from the trade
receivables ledger.

Anderson and Anderson
Park Garages
Roberts and Son

Shift Accountants

During September 2016 he issued the following invoices:

ANDREAS NIKIAS Invoice
Unit 7 New Industrial Estate
Birmingham

Roberts and Son Invoice No. 421
220 Axminster Road Date 24 Sept 2016
Birmingham

Quantity Description U"'t$c°5t T°ta|$C°St

10 80gsm printer paper 20.00 200.00

Subtotal
Trade Discount

Total

Terms:—
5% cash di dlscount for payment within 10 days of invoice date
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Park Garages

Kenning High Street

Birmingham

Quantity

ANDREAS NIKIAS

Unit 7 New Industrial Estate

Birmingham

Description

4 * 2kg CO, fire extinguisher

2 6 litre foam spray fire extinguisher

Terms:

Invoice No.
Date

Unit Cost
- $

35.00
30.00
Subtotal

Trade Discount
Total

r payment within 10 days of invoice date

Shift Accountants
120 Park View
- Birmingham

Quantity

ANDREAS NIKIAS
Unit 7 New Industrial Estate
Birmingham

Description

5 80gsm printer paper

5 Black printer cartridge

1 Colour printer cartridge

Terms:

Invoice No.
Date

Unit Cost

$
20.00
18.00
29.00
Subetal

Trade Discount |

Total

r payment within 10 days of invoice date

Invoice

422
26 Sept 2016 |

Total Cost
$

140.00
60.00 !

200.00
20.00 |
~ 180.00

Invoice

423 :
27 Sept 2016

1'I>taj Eost ‘
s _
100.00 |
90.00 |
29.00
219.00 |
0.00 -
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(a) Prepare the sales day book for the month of September 2016. Total the sales book
on 30 September 2016.

Sales Day Book

Customer

Roberts and Son

| Pa rk Garages
Shift Accounté nts
Anderson and Anderson

1 Andreas Nikias is a wholesaler of office supplies and fire extinguishers. He offers customers:

a trade discount of 10% on sales of fire extinguishers
a cash discount of 5% on all invoices paid within 10 days.

On 1 September 2016 the following balances were extracted from the trade
receivables ledger.

Anderson and Anderson

Park Garages

" Roberts and Son

Shift Accountants
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{a) Prepare the sales day book for the month of September 2016. Total the sales book
on 30 September 2016.

Sales Day Book

Invoice
Number

Sep 24 Roberts and Son 421

Sep 26 | Park Garages 422
Sep 27 Shift Accountants 423
Sep 28 | Anderson and Anderson 424

Date Customer

Sep 30 | Total for the month

During the month of September 2016:

September 2016 Transaction

19 All customers paid their balances owed at 1 September 2016 by cheque.

The cheque received from Anderson and Anderson on 19 September

- was returned by the bank as dishonoured.

29 Roberts and Son paid invoice number 421 by cheque.

Anderson and Anderson Account

2016 S 2016
910 Sep19 Bank
Sep 28 Sales 189  Sep30 Bal.c/d
Sep29 Bank 910
2099
Octl  Bal,b/d 12099




2018/2019 a5t oA
C153

Park Garages Account

2016 S 2016
Sep 1 Bal.b/d 420 Sepl9 Bank

Sep26 Sales 180 Sep30 Bal.c/d

600
180

Roberts and Son Account

2016 2016 S

Sep 1 Bal.b/d Sep19 Bank 680
Sep24, Sales Sep29 Discount allowed 10

Sep29 Bank 190
880

Trade Receivables Ledger Control Account

2016 S 2016 S
Sep 1 Bal.b/d 2360 Sep30Bank 2550
Sep30 Bank 910 Sep30 Discountallowed 10

5ep30 Sale /88  Sep30Bal.c/d 1498
4085 4085

Octl Bal.b/d 1498
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Trade receivable Trade pavable

Trade Receivables Ledger Control Account

| $ 2016 |
; Sep 1 Bal b/d 2360 Sep30 Bank 2550 f
Sep30 Bank - 910 Sep30 Dlscount allowed 10

Sep30 Sale 788 Sep30 Bal.c/d 1498
| 4085 | 4085

Octl Balb/d 1498
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1 James Willett, a farmer, grows a variety of different flowers.
The price list shows:

f Price
Flowers = perbox
i S |

Carnations | 18.00

- Daffodils

Cscilla 9.00 |

10.00 |

He sells flowers to:

. credit customers who receive @ 10% trade discount on orders over $500

- cash customers direct from the farm shop.

On 1 January 2017 credit customers owed:

Customer $

i

Faldo | 18260

' Spieth 3950

14600

- Sullivan

During January 2017 James made the following transactions.

January
2017

6 ; Spieth returned 80 boxes of daffodils.

- Transaction

7 ' Faldo sent a cheque for $18260

16 Faldo purchased 10 boxes of scilla.

17 - The cheque received on 7 January 2017 the bank as dishonoured.

18 Sullivan sent a cheque for $13500 in full settlement of his account.

20 Cash sales banked $375

31 ' Spieth purchased 80 boxes of carnations.
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(a) Prepare the following documents.

| Mount Farm - Penzance Cornwall Invoice

Customer:  Faldo Invoice number 5840
| Pete_16 January 2017

e Quantity Description Umt$COSt ‘ Tota;cost
10 Scilla 9 .90

Subtotal | 90

Trade discount f

- JAMES WILLETT

. Mount Farm - Penzance Cornwall Invoice
| Customer: Spieth Invoice number 5841 §
| bate 31 January 2017

R
- Quantity Description UmtsCOSt Tota;cost %

i i
H H

80 - 18 1440

Subt;ta; 1440

rade discount | 144

1296

' JAMES WILLETT

Mount Farm - Penzance Cornwall Credit note ;

- Customer: Spieth gLencjger:ote 692 ;

pate 6 January 2017 |

Unitcost  Total cost
$ | :

j Quantity Description

Daffodils | 10 | |
I N gﬁbtotal? 800 : i
Trade discount 80

Total| 720 |
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(b) State in which book of original entry each transaction was recorded.

| Transaction date | Book of orlglnal entry ‘

6)anuary 2017 Sales returns day books

| 20January2017 ,Cash book

Faldo Account

2017 1 S 2017

Jan]_ Bal b/d 18260 Jan7 Bank 1é260

| Jan16 Sales | 90 Jan31 Bal.c/d 18350
iJanl?,Bank 18260 | |
! 5 36610 I 36610

—— — e

Febl Balb/d 118350
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Spieth Account

2017 S 2017 S
Janl Bal.b/d Jan6 Returnsinwards = 720
Jan31 Sales Jan31 Balc/d 4526

5246

Febl Bal.b/d

Sullivan Account

2017 S 2017
Janl Bal.b/d 14600 Jan18 Discountallowed
Jan18 Bank
14600
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1 Juliet Logo buys her goods on credit from three suppliers.

Balance at
1 April 2016

Beans and Pod | $480 o the'ordenls

over $100

Cafe Co $160 5% ?a"@ﬁ the
invoice is paid withinT10 days.

y‘
W Baker @ No discounts offered.

| Supplier Terms of trade

During the month of April 2016 she made the following transactions:

April 2016 | Transaction

Purchased goods from W Baker, list price $210

Purchased goods from Cafe Co, list price $520

Purchased goods from Beans and Pod, list price $350

Paid Cafe Co the amount owed on 1 April 2016, by cheque

Returned goods with a list price of $70 to W Baker

Paid Cafe Co for goods purchased on 6 April 2016, by cheque

Purchased goods from Beans and Pod, list price $80

(a) () Complete the table to show which book of original entry each transaction is
recorded in.

_— - e ——————————————————————————

April 2016

Book of original entry

e e ———————————————————————————————————

2 .-Purchases day book
12 Cash book

Returns outwards day book
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(b) Prepare the following ledger accounts for the month of April 2016. Balance the
accounts on 30 April 2016 and bring the balances down on 1 May 2016.

(i) Beans and Pod Account

| 2016 |

Apr30| Bal.c/d 875 |Aprl

gApr9 ] Purchases

i i

éApr 24| Purchases

875 !

Cafe Co Account

|
S i 2016 |
| i
Bank ' 160 | Apr 1; Bal.b/d

1

Discount

§ |
: 26 | Apr6| Purchases
received |

Bank 494 J

0]

W Baker Account

2016 S 2016 |
' Apr1 | Bal.b/d | 48 | Apr 2| Purchases

| Apr 14J Purchases 70 i

returns
jApr30§ Bal.c/d | 92
| 210

| .
l May1l | Bal.b/d
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On 1 March 2016 the balances in the three column cash book were:
Cash in hand $125
« Cash at bank $831

During the month of March 2016 the following transactions took place.

Date

T

l Transaction
March |

l

3 Goods sold for $320 cash.

Recerved a cheque from Adnan Moore, a trade recervable, in settlement
of his account of $250 Iess 2% cash drscount

Recerved a cheque from Abram Basset, a trade recervable in full
settlement of his account of $80.

| Withdrew $300 from the bank to purchase goods for resale.
|

Paid Chrtstrne Bates, a trade payable, 5456 by cheque after deductmg
4% cash drscount

| Purchased statronery, $28 paying by cash.

Goods sold for cash, $1 210, paid d|rectly into the bank.

The cheque recelved from Adrlan Moore on 7 March 2016 was returned
by the bank as ’drshonoured'

Transferred $350 from the cash account into the bank account.

i Paid wages and salanes, $425 by cheque
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(b) Prepare the cash book on the next page for the month of March 2016. Balance the

cash book on 31 March 2016 and bring the balances down to 1 April 2016.
(16)

Cash book
Receipts 2;;;’:[;]; Bank [ Date Payments g:ﬁf;;
$ $ 2016 $
Bal.b/d 125 Mar12|Purchases
Sales [ 15|Christine Bates 19
Adrian Moore [ Stationery
Abram Basset 27|Adrian Moore /\/5
Sales 28|Bank
Cash [ 31|Wages
[ 31|Bal.eid

Bal.b/d

Cash Boook
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Helen had £600.00 cash anda bank overdraft of£8{3.27>on 31 January 2011.

She made the following cash and bank transactions during February 2011:

February 3 Banked £250.00 cash
7 Paid wages in cash £275.00
8 Banked John’s cheque for £943.85
12 Cash sales £450.00
14 Paid wages in cash £285.00 S
17 Banked a cheque from Fran, for £354.00, who had deducted £6.00 discount.
18 Paid the balance on Colin’s account £400.00, by cheque after
deducting 2% discount o
21 Withdrew £300.00 from the bank for office use »
Paid wages in cash £280.00 o
25 Paid James by cheque £138.67
28 Banked Gill's cheque for 284 .84.

REQUIRED

(@) Prepare Helen’s Three Column Cash Book for the month of February 2011.
(15 marks)

Cash book
Date Receipts Discount Cash Bank | Date Payments Dim_}um Cash
allowed Received
£ £ £ 2 £ £
Bal.b/d 600.00 Jan1|Bal.b/d
3|Cash 250.00 3|Bank
John 643.85 Wages
2{Sales : 4| Wages
Fran <] 600> | 35400 18|Colin . 392.00
Bank Bk : > 21|Cash ¢ 1@0(}0 >
Gill 2848 21|Wages 280.00
25|James 138.67
Bal.c/d 260.00 | 158.75
1,350.00 | 183269 . 1,350.00 | 1,832.69
Bal.b/d 26000 [ 15875

Rs3d k37

wE R PR &1 % Bank 4%p 5 Overdraft > fze »' 37

mOffice use £ A 27 R e d AEFEE RNE FEHE >R
PretE o FE R LA

—

v
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' 4 [wen Evans maintains a three column cash book. On 1 August 2017, the balance of
| cash in hand was $820 and cash at bank was $5 178

|
During the month of August 2017, the following transactions took place.

1 August | ' Transaction
2017

4 ' Received a chequefor $2400 from Hodgson in full settlement of his
" account balance of $2550

10 Paid Boston, by cheque (number 0385) $762

!
1 { Ewen transferred $500 cash into the bank.

19 ; Paid the cleaner $16 by cash.

30 Received a cheque for $4 800 from Dan.

|

31 ' Paid Karen, an employee, her salary, by cheque (number 0386) $3500
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(Cash book

Discount Discount
Bank | Date Payments

Receipts

allowed Received
$ ‘ $ 2017 $
Bal.b/d 5,178 | Auglo{Boston

1339
11|Bank

Hodgson 2,400
Cash /ﬁ 19|Cleaner

Dan 4800}  31|Salary-Karen

Te T ¥

Bal.c/d

14,203
Sepl 9,941

On 1 September 2017, Ewen Evans received a bank statement.

WEE Bank
Statement
Ewen Evans
| The Lodge
| Swansea

' Account number | 12345678 Date: 31 August 2017

Date . Payments Balance
August Details . $ N

1 : Balance : . 6503

3 | Cheque 0384 , 1325/ 5178

4 ' Deposits

11 Depasits

16 . Cheque 0385 ?62/
23 ' 50 Telephone ;
30 | Credit transfer: James

(a) Prepare the cash book for the month of August 2017. Balance the cash book on
31 August 2017 and bring the balance down on 1 September 2017.
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Ewen Evans
Bank reconciliation as at 31 August 2017

$

Balance as bank statement

Add:  Uncredited cheque
Standing order

Less :  Unpresented cheque
Direct debit
Balance as per cash book
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4 On 1 April 2016 Mustafa Can’s cash book showed a debit balance of $3 290 while his

bank statement showed a credit balance of $2 000.

A review of the documents revealed that the following items appeared in the bank
statement but not in the cash book.

Banieharges

Bank
Credit transfers from trade receivables

« Sevket
o Hamidi

Direct debit = Crystal Power

— Style Properties
Trade receivable chequew

o Dimitri

(b) Update the cash book on 1 April 2016. Balance the account on that date.

+ Cash Book (Bank column)

2016 | 2016
Aprl | Bal.b/d Aprl | Bank Charges

Api’l_ hBa‘;]-k_;n_tF_:rE;t Aprl Directdebit-CrystaIpov'efer71257
Aprl | Credittransfer-Sevket Aprl

Standing order-Style Properties 250

Dimitri | 320
Bal.c/d 3030

Aprl

Aprl |Credittransfer-Hamidi Aprl

Aprl E
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A further review revealed that the following items were in the cash book but not on
e bank statement.

Cash takings deposited in bank

Cheques issued to trade payables
. Hasan
. Kann

(c) Prepare the bank reconciliation statement at 1 April 2016.

Mustafa Can

Bank Reconciliation as at 1 April 2016

S

Balance as correct cash book

Add Un presente__q_gheq ue

Hasan

Koo 236 ]

~ Less : Cash deposit
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5 On 30 November 2016, Busra Shah received the following bank statement for the
month of November 2016.

(a) Complete the bank balance column for the period 5 November 2016 to
30 November 2016.

World Bank
PO Box 123 - Geneva

Customer: Busra Shah Account No: 5412988

Date: 30 November 2016

Statement of account

Reference ’@ Balance

—_— $
Balance b/f ! 1268 Cr |
- Direct debit - Power Co.
Counter credit
Bank charges
Dishon(r).l;;e‘;;edue

- Counter deposit

Credit transfer




2018/2019 HEtaest Bt

World Bank
PO Box 123 - Geneva

Customer: Busra Shah Account No: 5412988
Date: 30 November 2016

Statement of account

Receipts Payments Balance
$ $ $

/N
Balance b/f 1268/C

Reference

Direct debit - Power Co. v 918(Cr
Counter credit 2,878 Cr
Bank charges 2,822 Cr

Dishonoured cheque 2,591 Cr

Counter deposit 7,151\CE}

Credit transfer 7,394 Cr

On 30 November 2016, the cash book of Busra Shah showed a debit balance of
$2 912 on her bank account.

A comparison of her cash book with her bank statement identified the following
reasons for the differences.

« The direct debit payment to Power Co. on 5 November@as not in
the cash book. -

@n 15 November had not been entered in the cash book. ==

Th depoﬁn}@nd cheques paid into the bank on 28 November had been
omitted from the cash book. _I_

The@%@\ 30 November had not yet been entered into the -
book.

cash
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Cash Book (Bank column)

S 2016

Bal.b/d 2912 |Nov30  Direct debit

Deposit 4560 | Nov30 = Bank charges

Credit transfer 243 |Nov30 Bal.c/d
7715

——

Bal.b/d 7309
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On 15 June 2016 Anh Tung's petty cash box contained cash of $65.

During the week commencing 15 June 2016 the following petty cash transactions
took place.

June Voucher
2016 number

15 “Received $35 from chief cashier

16 Paid travel expenses to office manager, $10

Transaction

18 Paid a creditor, E Bishop, $27

19 Purchased coffee, tea and sugar, $12.50

20 Purchased a train ticket, $8

21 Paid a creditor, N Cole, $12

21 Purchased postage stamps, $6.50
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Petty cash book

Voucher Ledger
Receipts| Date Details . |Payments| Postage | account | Travel |Beverages
£ 2018 £ £ £ : £

65.00 15|Bal.b/d

35.00 15|Cash
16| Travel expenses
18|E Bishop
19(Tea
20| Train ticket
21|N Cole
21 Postage stamps

—
-
e
-

i

e
—
=

= A
-

I ]
T
=

-——».
=

t_hn

— =

(A e S G - -

—
-

=

f—

=
p—

Bal.c/d

g =
—_ | =

-
=
]
=
=

Bal.b/d
Cash

Bid 19
m A2 & Voucher N° > A A3e4% 1,2, 3

"t 601, 602, 686---. .
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2 Monica Matthews maintains apetiycashbookibe |mprest amount is $200

The balance available on 23 April 2016 was $146 40 )

The following petty cash transactions took place in the last week of April 2016.

April 2016 Voucher

number
25

25

26

27

28

80ught postage stamps $9 60

Bought goods for resale $6.40

Purchased envelopes $4 80

Paid K Mlller a trade payable, $25 00

Pa:d wmdow cleaner $1O 00

29

29

Paid to Stittle for goods for resale $1 5.70

Bought cleanmg supphes $15.00

T
C153

(a) Prepare the petty cash book for the week ended 30 April 2016. Balance the petty
cash book on 30 April 2016 and bring the balance down on 1 May 2016.

Receipts Date Details

Postage
and
stationery

Voucher ‘

number | Total

Purchases |

Ledger |

nin
Cloauing accounts

$ 2016

$

s s

"',,"ﬁﬁﬁ:1454 25 Apr| Bal. b/d >
""'f;536 25 Apr| Cash -

Postage stamps

25 Apr

125 Apr | ' Purchases

126 Apr| Envelopes

|27 Apr | K Miller

;28 Apr; Window cleaner

29 Apr| Purchases

129 Apr | Cleaning supplies

30 Apr | Bal.c/d

200

—_—

113.5 |1 May | Bal.b/d
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(b) Complele the cheque to restore the petty cash imprest on 1 May 2016.

| South Bank
| High Street, Sheffield S1 4LP

M Matthews

| Cheque Number  Sort Code Account Number

| 0001451 10-00-03 12345678

South Bank 1100003
High Street, Sheffield S1 4LP | Date.._1 May 2016

Pay Cash

Elghﬁtx s(x dollars aadiﬂftycents <|s 850

‘M Matthews

Cheque Number  Sort Code Account Number

0001451 10-00-03 12345678

R 37
m EFERRERFALLER
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2 On 1 January 2018, Alinka had petty cash of $126.20 with petty cash vouchers
totalling $73.80

On 2 January 2018, the main cashier restored the petty cash float.

During January 2018, the following transactions were made.

January Voucher
2018 number

7

27

31

130

131

132

133

134

135

Transaction
Paid for cleaning materials $18.65
Paid Bob, a supplier, $20
Paid for postage stamps $14.10

Paid for a taxi fare $15.00

Soldpogggstalnps to an employee $2.20

Paid for an employee’s travel card $19.00

Paid for the window cleaner $22.00

(a) Prepare the petty cash hook for the month ended 31 January 2018.
Balance the petty cash book on 31 January 2018 and bring the balance
down on | February 2018.

Petty Cash Book

Details

Voucher
Mo,

Postage & Payables
Payments | Cleaning | Stationery ledger

202.20
03.45
106.55

Rezd 77

Bal.b/d
Cash book

/|Cleaning mateials

Bob
Postage stamps

|| Taxi fare
4|Postage stamps
J|Travel card

Window cleaner

31|{Bal.c/d

Bal.b/d
Cash book

5 3 5 5

18.65
20.00
14.10
15.00

19.00
22.00

108.75

0345

202.20

m LEFE KL 4 Sold & Cash sale /e dc »
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During the period 1 February 2017 to 31 December 2017, total expenditure was:

|

$
; Cleaning 516.28
Postage and stationery 295.20

(b) Prepare the following accounts for the year ended 31 January 2018.
Balance the-accounts on-31-January 2018 and show the transfers to-the income
statement.

—+ Cleaning _
2018 $ 2018 $
Janl  Bal.b/d 516.28|Jan31 Income statement 556.93
Jan31 From Petty cash book 40.65
556.93 556.93

+ Postage and stationery
2018 $ 2018 $
2.

Janl Balb/d 205.20 {Jan31" From Petty cash book
Jan31 From Petty cash book 14.10 {Jan31 Income statement 307.10

309.30 309.30

Expenses

+| —
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3 At 1 February 2016, Kelly had prepaid her rent by $980 (2016 Feb ~ 2017 Jan)
During the year ended 31 January 2017, Kelly paid rent as follows:

2006 = $

2900 (12,1,2)

29 February

§ 31 May 3000 (6,7,8)

1
Il
|

31 August 3000 (9,10,11)

' 30 November j 3030 (12,1,2)

| I

At 31 January 2017, Kelly had prepaid her rent by $1010

(@) (i) Calculate the amount for rent in the income statement for the year ended
31 January 2017.

Income statement = 980 + 2900 + 3000 + 3000 + 3030 -1010

= 11900

(ii) State the accounting concept being applied in (i).

Matching
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5 On 1 January 2016 Mr Ryder provided the following information:
Fixtures and fittings - cost $32500
Fixtures and fittings — accumulated depreciation $7900

During the year ended 31 December 2016, Mr Ryder purchased the following fixtures
and fittings:

2016 Details S

|

| 1 April Shop fittings 3400

1 August Shop till 800

Fixtures and fittings are deprecnated ob- an annual rate of 30%
on a reducing balance (diminishing balance) basis.

(a) (i) Calculate the total depreciation charge for fixtures and fittings for the year
ended 31 December 2016.

leture (32500 7900) X 30% = 7380

Flttlng (3400 X 30%) X 9/12 765
T||| (800 X 30%) X 5/12 100

: (7380+765+100) =8245

AEERZE = (S ARF-AHITE) X ITESF




(i) Calculate the carrying value of fixtures and fittings at 31 December 2016.

Accumulated | Carrying
Cost depreciation value

Fixture and fitting 36700 16145 20555

32500+3400+80d) (7900+8245)

Carrying value = + & %37 -% 478
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5 On 1 January 2017 Margaret provided the following information.

Accumulated
Cost depreciation

| |
s | 5
| |

Non-current asset Depreciation method

i
\
|
|

Plant and machinery

47 560 | 257707 15% straight line

Motor vehicles | 44100 i 18 680" 25% reducing (diminishing) balance >
A full year's depreciation is charged in the year of acquisition and none in the year of
disposal.

During the year ended 31 December 2017, Margaret purchased the following
non-current assets.

« A machine costing $8 360, on credit from ABC Finance.

« A motar vehicle costing $15 000, paid by cheque.

SR = (3 RAF-FITE) X TS
BaGE - $ RN

During the year ended 31 December 2017, Margaret purchased the following
non-current assets.

« A machine costing $8 3 from ABC Finance.
« A motor vehicle costing $15 000, paid by cheque.

(a) Prepare a journal entry to record the purchase of the machine.
A narrative is not required.

Journal

-

=
Date Account

31 December )
2017 Machinery

ABC Finance ‘




Assets

e
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L

|
|
|

Non-current
asset

Plant and
machinery

Motor vehicles

Depreciation
charge for the 1 Accumulated
year depreciation
$ : $

jr
i Carrying value
| s |

| 55920X15% | 25770+8388 | 55920-34158
| =8388 | =34158 '=21762 4 Wil

' 18680+10105 ‘59100-2878}):

10105 | _,g7g5 1=30315
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5 (a) Calculate the total depreciation charge for the year ended 31 March 2018.

Non-current Depreciation
asset method

Plant and 15% straight
machinery line

Mc;tor vehicles 20% reducing
M (diminishing)
balance

Accumulated Depreciation charge for the
depreciation year ended 31 March 2018
$ $

26 500
86500 X 15% = 12975

26100 (43200-26100) X 20% |
= 3420

Total 16395

On 31 March 2018 Usha’s draft profit for the year was $92 170

(b) Calculate thfor the year ended 31 March 2018.

Draft profit for the year
' Depreciation charge
Irrecoverable debt
| Prepaid insurance
| Rental income owed
| Interest payable accrued

' Adjusted profit

16395 |
Calculated in (a) ‘

463
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4 (a) (i) State one accounting concept being applied when writing off an irrecoverable
debt.

Prudence / Accruals

(ii) Identify the book of original entry used to record the write-off of an
irrecoverable debt.

0 A Cashbook

B B Journal

[0 € Sales day book
[0 D Sales returns day book
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On 31 March 2018 an outstanding debt of $1 400 is to be written off.

(iii) Prepare the irrecoverable debts account.

Irrecoverable Debts Account

2018

Mar31, Trade 1400 Mar31 P&L
ceivable [

[

On 1 April 2017, trade receivables owed $97 700. On 31 March 2018, trade
receivables owed $88 760 before the writing off of the irrecoverable debt in (a).

(i) Calculate for the year ended 31 March 2018 the opening and closing balance
of the allowance for doubtful debts account.

Opening balance

Closing balance

(88760-1400) X 5% = 4368
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(iii) Prepare the allowance for doubtful debts account for the year ended
31 March 2018. Balance the account on this date and bring the balance down
on 1 April 2018.

Allowance for Doubtful Debts Account

2018
Mar31 pj|.b/d

Doubtful debts

—| 1
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AT E ()
| Antria provided the following information for the year ended 30 June 2018.

TJuly | 30June
2017 2018 |
$ $

Bank interest received 415

Light and heat paid 11210 |

Wages paid 14456 |

' Other payables - wages 220 240 |

| Other receivables:
- bank interest % 35 27 |
' light and heat 390 615 |

| Trade receivables | 25000 23000 |

Antria maintains an allowance for doubtful debts of 5% of trade receivables.

(b) Calculate the allowance for doubtful debts at:

(i) 1July 2017
25000 X 5% = 1250
(i) 30 June 2018.

23000 X 5% = 1150

g 57
R LR FEERRRER G E
EREREE = FarA X BRERG F
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(d) Prepare an extract of the statement of financial position at 30 June 2018 showing
the trade and other receivables and other payables only.

Antria
Statement of financial position at 30 June 2018

1150 )

.. Trade receivables o
ess : Provision for doubtful -~

.Other receivable (27+615)

Othef payables

K AT E AL ()

4 Ewa Ebanks, a sole trader, maintains an allowance for doubtful debts at 2% of trade

receivables.
On 1 January 2016 the trade receivables balance was $66 800

Included in this balance was James, a credit customer, who owed $2 200. During the
year James paid $600 by cheque, which was later dishonoured. On 31 December 2016
Ewa wrote off the balance on James’s account as an irrecoverable debt.

(b) Prepare James'’s account at 31 December 2016.

4

Jan1 _Bal.b/d
Dec31 Bank

James Account —

S 2016 | 7 . S__
2200 Dec31 Bank 600
600 ¢ Dec31 Irrecoverabledebts 2200 >

2800

2800
_—

58
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| Bad debts

Dec31 JamesA 4 2200: Dec31 Income statement | 2200
= s i e

(iii) Allowance For Doubtful Debts Account

| 2016

$ | 2016

"Dec31 Income statement 268 Janl éal.b/d

' Dec31 Bal.c/d 1068

1336 ;
Janl = Bal.b/d

Bad debts Doubtful debts
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On 1 October 2014 Mrs Kalit purchased a new vehicle to help her with deliveries to
customers. She is unsure how to treat expenditure related to this in her books.

(b) Complete the table to indicate with a tick (v') if the item is capital expenditure or
revenue expenditure.

Item of expenditure

Cost of delivery vehicle /
JInsurance of delivery vehicle

Signwriting businesses name o /
Fuel for delivery vehicle

@or delivery to customers
“Maintenance contract on delivery vehicle
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Business policy is to treat the purchase of all single non-current assets over $250 as
capital expenditure.

(b) Complete the following table to indicate with a tick (') which items are capital
expenditure and which are revenue expenditure.

Capital Revenue

Purchases expenditure  expenditure

10 computers purchased on credit from Slow Finance «
at $750 each. >

<5 printers at $80 each paid by cheque.
Softwarecat $175 paid by cash.

Computer monitor purchased on credit from CP World >

.

K ATHA E R AL (3)

5 (a) Complete the following table to indicate with a tick (v') whether the items are
capital expenditure or revenue expenditure.

Revenue
expenditure

v

' Capital

|
x y
i Items of expenditure | expenditure

|
SETE |
i Installation of air conditioning | « {
Tnsurance | v
. 4

|
|

Replacement tyres - | |
Vehicle cost R
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(b) (1)

(2)
(3)

(4)
(%)

(6)

(7)

PRy

Repayment of a long- term loan
Insurance premium

Materials for use in the business
Wages for repairs to Harum’s home -
Second-hand office furmture 3

ﬁﬁDecoratlng offices

New office furniture -

~ Decorating the business’ office
New computer for use in the office
“Private medical bill
Office celebration dinner
Reimbursing the petty cash imprest
~ Extending to the business office

C153

Neither
Revenue
Revenue
Neither
Capital
Revenue
Capital

Revenue
Capital
Neither
Revenue
Neither
Capital

m Neither #:% 4 1 % 1&—,’?‘ AR AL R e A - A E e s
A f H 48P > bldo Drawings ~ loan % -
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Transactlon

A payment by cheque of
entered in the account o

| Credlt purchases of $67 from C Bell, a trade payable

| entered in the accounts. -

E g

F e o A5rds 3R
B R4

f $1 ii t, a trade payable, had been |

(b) () Complete the table below stating the type of error that has been made.

A cheque payment or wages had been entered .a@ 00 |

iK{Z g SIRFERE AT
&u F‘_*Bﬂ;ml 1}1‘[’53 If’:y IE‘F/L:ﬂ?'B
2 PEF&?&%E ’ b"‘i—"lgﬁr;ﬁ:

123
12)

|

Comm|55|on

Om|55|on

Orlglnal entry
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(i) Prepare journal entries to correct the errors. Nﬁéfratives are requi:af:é;d.

Account Cfesdlt

Trego
Trago
Being correction of error of Commission
Purchases - 67
C Bell

Being correction of error of Omission

Bank 4500

Wages
Being correction of error of Original entry

) k-
mEREFS R AP &R S P AR R
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i 4 (a) Complete the table to identify the type of error and the account to be debited

' Pontus; had not been entered |
- in the accounts.

and credited in order to correct each error.

' Type of error

A cheque, $878, paid to |

- Omission
A cheque, $350, paid f@ T

had beencreditedto therent | reversal

account and debited to the
gceount.

A direct debit, for $495, in ‘
s s °d been | Commission
entered in the account of |

BF (5] ~ MR 4 28

Account to be
debited

Pontus

Insurance

(9)

Account to be
credited

Bank

Electricity
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K ATH A E R AL(3)

5 On 30 April 2017 Martha identified the following errors:

- Goods purchased fror $125 had been posted to the account of
- A cash payment for stationery costing $12 had not been accounted for.
+ Aninvoice for travel expenses oad been recorded aand this

amount was paid by cheque.

(a) Prepare journal entries to correct these errors: Narratives are required

Account

Ron Price

Ron Prlnce

Belng COI’FECtIOI’] ore rror Of Comm|55|o D

Stationery
Cash

VBg!_ng correction of rror of Omlssm

Travel expenses
Bank

Being correction of error of Original entry

J e 4o Al 3
3R 4 iE
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K ATH A E R AL (4)

4 Mrs Janali has discovered the following errors at the end of the financial year dated
31 July 2016.

(a) (i) Complete the following table to indicate what type of error has been made.

>

Date2016 Emor
"1 January A ne costing |
$16 000 had been debitedto |

the motor expensesaccount. | Principle

- ]

|1February | Insurance of $360 for the new
| motor vehicle was recorded in j Commissi on

' th ccount.

: Computer equipment costing
$1 880, purchased on credit

‘fromWiIliams - Omission

{RRniteondss
accounting records. ) SLEE Wi f

(i) Prepare journal entries to correct the three errors, Narratives are not required.

6

Journal

Date Detail

Jan1l | Motor vehicle
Motor expenses

Feb 1 Insurance

Purchases

Jul1 Computer equipment

Williamson

LD

e R4k 2R
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Charlotte provided the following balances at 31 December 2016.

Accountancy fees Heat and light

Bank loan (October 2017) | Insurance

Buildings - accumulated

depreciation Inventory - 1 January 2016

Buildings — cost Loan interest
Cash at bank Purchases
Communication expenses 2 2 Revenue

Drawings Salaries and wages

P
B
B
B
B
P
B
B

Equity - 1 January 2016 Trade payables

Fixtures and fittings -

. Trade receivables
accumulated depreciation

Fixtures and fittings - cost

Additional information
Inventory at 31 December 2016 was valued at $10 972
Depreciation is to be charged on non-current assets at the following rates:
buildings 10% per annum using the straight line method (50000 X 10%) =5000

fixtures and fittings 25% per annum using the reducing (diminishing) balance

method. (10000-2000) X 25%=2000

68
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(b) Prepare an income statement for the year ended 31 December 2016.

Charlotte
Income statement for the year ended 31 December 2016

$
Roeme

Less : Cost of goods sold
Opening stock
dd > Purchases
Less : Closing stock
Gross Profit

Cost of goods sold
Gross Profit




Gross Profit

Less : Expenses
Accountancy fee
Communication expenses
Heat and light
[nsurance
Loan interest
Salaries and wages
Provision for depreciation
- Building
- Fixtures and fittings

Net profit

2018/2019 FEuet it &

C153

46,940

L

(c) Prepare a statement of financial position at 31 December 2016.

Charlotte

Statement of financial position at 31 December 2016

Buildiings

Fixture and fittings

Current Assets

[nventory

Trade receivable

Cash at bank
Total Asscts

Cost
£
50,000
10,000

Total
depreciation
£
10,000
4,000

Carrying
value
£
40,000
6,000

60,000

14,000

10,972
12,005
4,670

46,000
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Equi | Liabilities
Equity

Add : Profit for the year
Less : Drawings

- liabilitics
Trade payable

Bank loan
Total Equity and Liabilities
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Kelly provided the following information after the preparation of her income
statement for the year ended 31 January 2017.

$ i

Bank loan repayable December 2017 116000

Bank overdraft 3842

Closing inventory 31720

Tobe

_ Drawmgs calculated

Equrty at1 February 2016 53200

Fixtures and fittings - cost 58965

~ Fixtures and fittings - accumulated depreciation 18645

5 Other receivables 1010

Petty cash 250

Premlses - cost 100000

Proflt for the year 25376

Trade payables control 22632

Trade receivables control 8000

(b) Prepare Kelly's statement of financial position at 31 January 2017.




Kelly
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Statement of financial position at 31 January 2017%*

$

$

Assets

Non-current Assets¥*
Premises

Fixtures and fittings

Current Assets*
Inventory
I rade receivables
Other receivables
Petty cash

Total Assets

Equity and Liabilities*
Equity

Equity 1 February 2016
Profit for the year

Drawings
Total equity

Current Liabilities*
Trade payables
Bank loan

 Bank overdraft

Total current liabilities
Total Equity and Liabilities

31 720(1)
8 000(1)
1 010(1)

250(1)

53 200(1)
25 376(1)
78576
| 39 750(2CF 10F)

22 632(1)
116 000(1)

3842(1)

100 000

40 320(2)
140 320

142 474
181 300(10F)
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The following balances remained in the books of Tey after the preparation of the
income statement for the year ended 31 March 2018.

$
' Bank loari (2018) 12 000

| Bank loan (2030) 127 500
| Bank
' Drawings 18370

- Equity - 1 April 2017 ' 11390

Inventory 39950

' Land and buildings
Cost 144 500
Accumulated depreciation ‘ 14 500

- Motor vehicles
Cost 36 290
Accumulated depreciation 21490

o be calculated

- Profit for the year

Trade payables ledger control 12 260

14 370

Trade receivables ledger control

Additional information

«  During the year ended 31 March 2018, Tey introduced additional equity of $27 220

C153
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(b) Prepare the statement of financial position at 31 March 2018.

Tey

Statement of financial position at 31 March 2018

-CUIT ssets
Land and buildings
Motor vehicle

[nventory
Trade receivable
Total Assects

Eaui | Lisbilities
Equity (11390+27220) >
Add : Profit for the year
Less : Drawings

NSt Tiaflies
Bank loan (2030

- liabilities
Trade payable
Bank overdraft

ank loan(201

Total Equity and Liabilitics

Cost
$
144,500
36,290

Total
depreciation
$
14,500
21,490

Carrying
value
$
130,000
14,800

180,790

35,990

39,950
14,370

144,800

54,320

199,120

38,610

24,625
18,370

26,755

199,120
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K ATH A E R AL (4)

»  On 31 May 2018, Mirai extracted the following balances.

Carriage outWards 940
>Dépreciation chargé 1890
General expenses 24 200

Interest pa;d | 7690

Inventory 1 June 201} | 33 600
| Purchasés | 92300
| Rent paid - A1 3000
| Returns iﬁWards 1 730

Returns outwards 870

Revenue 293710

Trade receivables ledger control 34080

10 880
Additional information

At 31 May 2018:
T,B - inventory $24 250

« interest owed $20
rent paid in advance $1 000

P+ irrecoverable debt $750
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Mirai
Income statement for the year ended 31 May 2018

S $ $
Revenue 293,710

Less Returns inwards 1,730

291,980

Less : Cost of goods sold
Opening inventory
Add : Purchases
Less : Returns outwards -
Less : Closing stock
Gross Profit

Gross Profit
Less : Expenses
Carriage outwards
Depreciation charge
General expenses
< Interest paid (690+20)
“Rent paid (13000-1000)>
~ Irrecoverable debts
Wages 51,370
Net Profit 139,830
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Miral
Statement of financial position at 31 May 2018

' Current assets
Inventory

Trade recervable (34080-750)

' Other receivables
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5 Ravi Shakhar provided the following information for the year ended 30 June 2017.

Amounts owed by trade receivables at
1 July 2016

_|_
Credit sales 145500
_|_

16350

Receipts from credit customers 128400
Returns from credit customers 6350
Discounts for early payment 3800
Customer cheque dishonoured 2500

Irrecoverable debt 7650

Trade receivable ledger control Trade payable ledger control
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(a) Prepare the trade receivables ledger control account for the year ended
30 June 2017. Balance the account on that date and bring the balance down to

1 July 2017.

_I_ Trade Receivables Ledger Control Account

Bal.b/d

Sales

Trade receivable ledger control

S
16350

145500

Dishonoured cheql1e 2500

1 164350 |

‘ 18150

2017
Jul 31
Jul 31
Jul 31
Jul 31
Jul31

s
Bank | 128400
|

Returns inwards 6350

|
|
EDiscount allowed | 3800

;Irrecoverable debts, 7650

'Bal.c/d 18150

|
| [
| | 164350 |
| :
|

|
|
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4 On 31 May 2017 Michael prepared the following incorrect trade payables ledger

Date

'May31

control account.

Date Details S

1 May == Balance b/f 3200

l
31 May—i Purchases returns book

-+

500
Purchases day book 22190 |
Interest charged 163

| 25053

| Date

Trade Payables Ledger Control Account

|
| Details

|
31 May —‘-Cash book

—*' Discount received

Balance c/d

Balance b/d

(a) Prepare the corrected trade payables ledger control account on 31 May 2017.
Balance the account on this date and bring the balance down to 1 June 2017.

Trade Payables Ledger Control Account

! Details $
Purchases returns| 500
May31 | Cash book 23600

May31 Discount received 400

|
May31: Bal.c/d |

Trade payable ledger control

Date I Details

Mayl | Bal.b/d
May31 |Purchases
May31 Interest charged
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K ATH A E R AL(3)

2 Seun provided the following information for the year ended 31 May 2018.

Balances at 1 June 2017
Trade payables ledger control account

Trade receivables ledger control account

!

i
i

| For the year ended 31 May 2018
' C\‘;sh burchases o |
Cash ;ales
Crédif customer cheque dishonoured
| Credit purchases

Credit sales

Discount allowed

Discount received
Irrecoverable debt

Payments to credit suppliers
VReceipts from credit customers
| Returns from credit customers

Returns to credit suppliers

Transfer from receivables ledger to payables ledger

Trade recevable ledger control Trade payable ledger control
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+ Trade receivables ledger control
2018 ] 2018 $
~ Mayl Bal.bid . May31 Discount allowed 438
31 Dischonoured cheque I 31 Irrecoverable debt 555
31 Sales 7970 [ 31 Bank 08,144
3l Returns inwards 110
31 Contra. 5

30 Bal.c/d 75".555
109,302 108,302
Junl Bal.b/d .555

— Trade payable ledger control
2018 S 2018
May31 Discount received 780 May! Bal.b/d
31 Bank 33320 [ 31 Purchases
31 Returns outwards 387
31 Contra s

31 Bal.efd 8.830
43817 43817
Tunl Bal.b/d 2,830

Xk 2
m X pF & LR F Contra e MR Fl o Firr G A KR - 0F
4 —

-
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1. €314 (Accounting concepts)
Define the following concepts:
(1) Business entity
Transactions associated with the business must be separately recorded from those
of the owner.

(2) Consistency
Once a method is adopted it must be followed in future accounting periods.

(3) Going concern
The assumption that the business will continue trading for the foreseeable future.

2. 1 F3#F (Salary)
(1) Explaln, using examples, one difference between statutory deductions and
voluntary deductions.
m A statutory deduction is compulsory. E.g. tax and national insurance
= A voluntary deduction is optional. E.g. works social club and trade union
membership

3. #E 4 (Trial balance)

(1) State one purpose of a trial balance.
m |t is a check on the arithmetical accuracy of the double entry.
m |t helps in the preparation of the financial statements

(2) Explain why, despite these errors, trial balance still balanced.
The trial balance may still balance as the debit side could equal the credit side
since the errors may cancel each other out.

4. p =% (Day books)

(1) State two reasons why a business may offer a trade discount.
= To encourage bulk buying
= To reward loyalty
= To incentivize customers in same trade
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(2) Explain one way that a business can check the accuracy of the accounts in the
receivables ledger.
The total of the balances on the ledger accounts should agree to the balance on the
trade receivables ledger control account to confirm accuracy.

(3) State two advantages to a business of offering an early payment discount.
m Encourages prompt payment
m Reduces risk of irrecoverable debts
m Improves cash flow

(4) Describe the meaning of the term E&OE on the statement
Errors and omissions excepted (excluded)
m Exclusion of legal liability for errors
m Right to correct document for errors and omissions made

5. B 4% (Cash book)

(1) Explain why, when the cashbook has a debit balance, this is shown as a credit
balance on the bank statement.
The cashbook shows a debit balance as the business has money in their account
whereas the bank statement shows the alternative view, as the business is a
creditor it is a credit balance.

6. 47 %#» & % (Bank reconciliation)
(1) Explain two reasons why a business may prepare a bank reconciliation statement.
1. A business may prepare a bank reconciliation statement in order to identify if any
fraudulent activities have taken place. This is achieved as the bank statement is
prepared by an external party.
2. A business may prepare a bank reconciliation in order to identify errors which
have been made in writing up the cash book. This will ensure that the business
reports a correct bank figure in their statement of financial position.

(2) State one difference between a standing order and a direct debit.
Standing order is a fixed amount whereas a direct debit can be variable.

(3) State one reason why , after the completion of a bank reconciliation statement , the
cash book balance may be different from the bank statement balance .
There may be errors in the cash book or bank statement.
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(4) Explain two reasons why a business should carry out a bank reconciliation.

1. A business should prepare a bank reconciliation in order to identify items which
may not have been entered in their cash book. This will ensure that the business
reports a correct bank figure in their statement of financial position.

2. A business should prepare a bank reconciliation statement in order to identify if
any fraudulent activities have taken place. This is achieved as the bank statement
Is prepared by an external party.

(5) Explain the circumstances in which a bank would return a cheque unpaid.
A bank would return a cheque to the drawer as they have refused to make payment.
This may be due to :
m [nsufficient funds in the account
m an error on the cheque.

7. 3* 3R 4&#% (Petty Cash book)
(1) Explain two advantages to a business of introducing a pretty cash book.
1. Enables minor items of expenditure to be recorded separately from the main
cash book which reduces the number of entries in the cash book
2. Enables a business to train new members of staff on bookkeeping which reduces
the risk of incorrect entries or fraudulent activities taking place.

(2) Explain the operation of the imprest system of petty cash
m With the imprest system the chief cashier provides a sum of money to the petty
cashier to meet the petty cash needs for the flowing period.
At the end of the period the petty cash book is balanced and any monies spent are
reimbursed by the chief cashier up to the value of the original float.

(3) Explain how can check that the balance of petty cash is correct.
The cash in the tin should be totaled and added to the total of the vouchers. This
should equal the imprest amount.

(4) Explain two actions that could implement to maintain the security of the petty
cash.
m Keep petty cash box secure
m Ensure vouchers are authorized by appropriate budget holder
m Restrict access
m Ensure staff dealing with petty cash are properly trained.
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8. B3t % FE AR A K (Accruals & Prepaid)
(1) State the section of the statement of financial position where electricity owing will
be shown.
Current liabilities

(2) State the accounting concept is applying by making an adjustment for electricity
owing
Accruals / Matching

9. Az F A3 % (Fixed assets of depreciation)
(1) State three reasons why a business depreciates its non-current assets.
m \Wear and tear/usage
m Obsolescence
m Passage of time
m Depletion

(2) Explain two reasons why a business provides for the depreciation of its non-
current assets.
m So that the cost of using assets are matched against the income they generate
m To prevent the over statement of non-current assets in the statement of financial
position
m If the business wants to sell a non-current asset it must provide the depreciation
so it can see the carrying value , not the original cost

(3) Explain one reason why the reducing balance (diminishing balance) method of
depreciation is the most suitable for motor vehicles
= Motor vehicles lose more value in early years
= Reducing balance method charges more depreciation to the statement of profit
or loss in earlier years.

(4) Explain two differences between the reducing (diminishing) balance method and
the straight line method of calculating depreciation.
= The straight line method uses the cost of the non-current asset whereas the

reducing balance method uses the carrying value to calculate the annual
depreciation.

= The straight line method depreciates the asset by the same amount each year
whereas with the reducing balance method , the depreciation charge is greater in
the first year and diminishes in subsequent years.
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10. 3% *t& 2 %3kt # 5 (Bad debts and provision for doubtful debts)
(1) Explain how the business’s profitability was affected by the writing off of the
irrecoverable debts
Profitability will be reduced/worsen as the irrecoverable debt is an expense.

(2) Explain how the business’s liquidity was affected by the writing off of the
irrecoverable debt
Liquidity will be decreased/worsen as the trade receivables will reduce.

(3) State two reasons why an allowance for doubtful debts account is maintained.
1. To account for the possibility that trade receivables will not pay
2. To comply with the matching concept

(4)State which accounting concept is being applied when maintaining an allowance
for doubtful debts.
Prudence

11. F &2 e~ 4 &t (Capital expenditure and Revenue expenditure)
(1) Explain two differences between capital expenditure and revenue expenditure
m Capital expenditure is expenditure on the purchase of or improvement to non-
current assets , and is shown on the statement of financial position
m Revenue expenditure is expenditure on the day to day running of the business
and is shown on the income statement

12. &% " { &+ (Errors of correction)
(1) Explain one type of error that would not affect the balancing of the trial balance.
m Commission when an entry is made in the wrong personal account.
m Omission when a transaction is completely omitted from the book.
= Principle when an entry is placed in the wrong classification of account.
m Compensating when two equal amounts have been incorrectly entered on the
debit side and credit side.
m Original entry when the figures entered are incorrect.
m Reversal when the double entry has been reversed.

(2) State two uses of the journal other than the correction of errors.
m Opening entries when businesses are established
m Purchases or sale of non-current assets on credit
m Year-end ledger transfers
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m To enter all the other transactions that do not appear in other day books

(3) Explain why a trial balance could still balance when errors are present.
The trial balance may still balance as the debit side could equal the credit side
since the errors may cancel each other out.

13. 4" &35 ¥ # (Income statement)
(1) Explain two difference between carriage inwards and carriage outwards.
m Carriage outwards is an expense for delivery of goods sold to customers and is
therefore shown as an expense on the income statement as it is a selling cost.
m Carriage inwards is an expense for delivery of goods purchased and is therefore
added to purchases in cost of sales on the income statement.

14. ¥ & § f # (Statement of financial position)
(1) Explain one reason why needs to prepare a set of financial statements.

m In order to provide evidence to a finance provider when applying for a loan. The
provider can check on the business’s profitability and liquidity before approving
the loan.

m In order for the sole trader to monitor their profitability and liquidity.

(2) Explain what is meant when a business has a credit balance in their bank account.
The bank is a creditor as the bank account is overdrawn

15. #+#t& * (Control account)

(1) Explain one way in which the use of control accounts can enable a business to
manage its receivables and payables ledgers more effectively.

The use of control accounts can help the business to manage its receivables and
payables more effectively as the balances of these can be used to check the accuracy
of the individual accounts in the ledgers as the total of the receivables and payables.

(2) State two reasons why a business would maintain a trade receivables ledger
control account.
1. To check the accuracy of the control account against the individual accounts
within the ledger
2. To facilitate preparation of financial statements

(3) State two reasons why a supplier may offer an early payment discount.
m To encourage customers to pay early / on time.
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m Reduces the risk of irrecoverable debts.
m Improves the cash flow of the business.

(4)State the reason why made a transfer from the receivables ledger to the payables

ledger
A credit customer is also a supplier of the business

(5) State two purposes of preparing a trade receivables ledger control account.

1.

2.
3.
4

Identify/prevent fraud

Identify errors

Provide total receivable for final accounts
To reconcile the receivables ledger
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Question 1

1 On 1 October 2017 Pablo started a business.

During the month of October 2017 he made the following transactions.

October | Transaction
2017

1 Sold goods to Souleymaine, list price $1 840
4 Souleymaine returned goods, list price $240
Sold goods to Chris, list price $280
Received a cheque from Souleymaine in full settlement of his account.
Sold goods to Marcus, list price $100
Sold goods to Souleymaine, list price $75

24 Received a cheque from Marcus in full settlement of his account.

(a) Complete the table for each transaction in Pablo’s books.

Transaction Document Book of original entry
date

1 October
4 October

Pablo offers the following terms of trade.
5% trade discount for orders with a list price over $200
10% trade discount for orders with a list price over $500

3% early payment discount if the invoice is paid within 7 days of the invoice
date.
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(b) Prepare the following accounts for the month of October 2017.
Balance the accounts on 31 October 2017 and bring the balances down
on 1 November 2017.

(i) Souleymaine Account

Details Details

Chris Account

Details Details

C153
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Marcus Account

Details Details

Trade Receivables Ledger Control Account

Details

(Total for Question 1 = 25 marks)
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Model answers to Question 1

Questio
n
Number

1 (a)

Answer (AO1) 4

Award marks as indicated.

Transaction | Document
date

1 October

Book of original
entry
Sales day book (1)

Sales invoice
(1)
Credit note

(1)

4 October Sales returns day

book (1)

Question
Number

Answer (AO2) 7

1 (b)(i)

Award marks for correct date, details and amounts in
combination.

Souleymaine Account

Date

Details

$

Date

Details

1 October

Sales
day
book

4
October

Sales
returns
day book

23
October

Sales
day
book

12
October

Cash
book

31
October

Balance
c/d

1
November

Balance
b/d

Questio
n
Number

Answer (AO2) 4

1(b)
(i)

Award marks for correct date, details and amounts in

combination.

Chris

Account

Date

Details

$

Date

Details

5
October

Sales day
book

266 (2) /
280(1)

31

October

Balance
c/d

266

1
Novembe
F

Balance
b/d

266

(10of)
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Questio | Answer (AO2) 3
n
Number
1(b) Award marks for correct date, details and amounts in
(iii) combination.

Marcus Account

Date Details $ Date Details -

18 Sales 100 (1) | 24 Cash
October October | book
Cashbook
/Discount
allowed

Questio | Answer (AO2) 5
n
Number
1(b) Award marks as indicated for figures.

(iv) Award 1 mark for all correct dates and narratives.

Trade Receivables Ledger Control Account

Date Details $ Date Details $

31 Sales 2 097 § 31 Sales 216(2/
October | daybook | (2/10f) | October | returns 1of)
daybook
Cash 1537
book (1of)

Cashbook 3(1of)
/Discount
allowed

Balance
c/d

2 097

1
Novembe | Balance 341
r b/d (1of)

TOTAL FOR QUESTION 1 - 25 MARKS
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2 Andrea provided the following information, after the preparation of her income
statement for the year ended 31 December 2017.

Bank

Drawings

Equity - 1 January 2017
Inventory

Loss for the year

Office equipment
Cost
Accumulated depreciation

Other receivables (prepayment)

Petty cash
Plant and machinery
Cost
Accumulated depreciation

Trade payables ledger control

Trade receivables ledger control

$

1136
16 288
155721
41120

6 294

18 200
3400
190

100

86 390
27 450

12 100

31225

Cr
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(a) Prepare the statement of financial position at 31 December 2017.

Andrea
Statement of financial position at 31 December 2017
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(b) Explain, making reference to an accounting concept, why Andrea has recorded
the purchase of a stapler as office expenses rather than office equipment.

Accounting concept

Explanation

(Total for Question 2 = 15 marks)
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Model answers to Question 2

Question
Number

Answer (AO2) 12

2(a)

Award 1 mark for each correct figure with

understandable label as indicated.
Andrea

Statement of financial position at 31 December 2017

$

$

Assets
Non-current assets
Plant and Machinery
Office equipment

Current assets
Inventory

Trade receivables
Other receivables
Petty cash

Total assets

Equity and liabilities
Equity 1 January 2017
Loss for the year

Drawings
Total equity

Current liabilities
Trade payables
Bank overdraft

Total liabilities
Total equity and
liabilities

41 120(1)
31 225(1)
190(1)
100(1)

155 721(1)

6 294(1)
149 427

16 288(1)

12 100(1)
1136(1)

58 940(1)

14 800(1)
73 740

133 139

Questio
n
Number

Answer (AO1) 1 (A03) 2

2(b)

Award marks as indicated.

Materiality (1)

The cost of the stapler is not significant and is therefore
treated as revenue expenditure (1) rather than being

capitalised (1).

(3)

TOTAL FOR QUESTION 2 - 15 MARKS
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Question 3

3 On 30 November 2017 Jonas provided the following list of balances.

(a) Prepare a trial balance at 30 November 2017, showing the drawings balance at
that date.

Trial balance at 30 November 2017

$ Debit $ Credit $
Bank 10370
Carriage inwards 860

Depreciation charge 4140

To be

Drawings calculated

Equity 75300

Fixtures, fittings and

. 98 400
equipment - cost

Fixtures, fittings and

equipment - accumulated
depreciation

General expenses
Interest received
Other payables
Petty cash
Purchases

Rent paid

Rent received
Returns inwards
Returns outwards

Revenue

Trade payables ledger
control

Trade receivables ledger
control

Total
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(b) State two advantages of maintaining a petty cash book.

During the first week of December 2017, Jonas made the following petty cash
transactions

December | Voucher

2017 number Transaction

4 263 Paid for cleaning supplies $17.40
264 Paid the window cleaner $20.00
265 Paid for postage stamps $18.90
Sold postage stamps to an employee $1.60
266 Paid for an employees travel card $22.00

10 267 Paid for printer ink $19.60

(c) (i) Prepare the petty cash book for the week ended 10 December 2017.
Balance the petty cash book on 10 December 2017 and bring the balance
down on 11 December 2017.
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Cleaning

Postage and
stationery
$

Voucher

K
o
O
[+4]
K=
[
0}
v
>
-
=
O
a

Receipts
$

(¢) (i) Calculate the amount needed on 11 December 2017 to restore the petty cash
float to $150

(Total for Question 3 = 25 marks)
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Model answers to Question 3

Questio
n
Number

Answer (AO2) 11

3(a)

Award 1 mark for each correct pair of entries, 1
mark for correct drawings figure and 1of for total.

Trial balance At 30 November 2017
Debit Credit

$ $
Bank 10 370

Carriage inwards 860

Depreciation charge 4 140

7 657
(1)

Drawings

Equity

Fixtures, fittings and
equipment - cost
Fixtures, fittings and
equipment- accumulated
depreciation

General expenses

Interest received

Other payables

Petty cash

Purchases

Rent paid

Rent received

Returns inwards

Returns outwards

Revenue

Trade payables ledger
control

Trade receivables ledger
control

21 475

Total 177 601
177 601 (10f)

Question
Number

Answer (AO1) 2

3(b)

Award 1 mark for each correct advantage up to a
maximum of 2.

To avoid excess entries in the main cash book (1).
To control items of expenditure as totals can be
regularly monitored from the petty cash book (1).
To provide training for new members of staff as the
responsibility will only be on a minor book of original
entry (1).

%

Bt 21
C153
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Question 4

4 (a) Complete the table to identify the type of error and the account to be debited
and credited in order to correct each error.

Tiveotairse Account to be Account to be
yp debited credited

A cheque, $878, paid to
Pontus, had not been entered
in the accounts.

A cheque, $350, paid for rent
had been credited to the rent
account and debited to the
bank account.

A direct debit, for $495, in
respect of insurance had been
entered in the account of
electricity.

(b) Complete the bank account after the correction of the errors in (a).
Balance the account on 30 November 2017 and bring the balance down on
1 December 2017.

Bank Account

Date Details Date Details

30 November

2017 Balance b/d
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On 2 December 2017, Vurnon, a credit customer, had his cheque returned by the
bank unpaid. The cheque was for a payment of an invoice total of $300, which had
received a 5% early payment discount.

(c) (i) State the entries to be made to account for the returned cheque.

Credit

Account name Amount Account name

$

(i) Suggest one reason why the cheque was returned.

(d) Explain why a trial balance could still balance when errors are present.

(Total for Question 4 = 20 marks)
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Model answers to Question 4

Question
Number

Answer (AO2) 9

4(a)

Award marks as indicated.

Type of error | Account to be

debited

Account to be
credited

Omission (1) Pontus (1)

Bank (1)

Reversal (1) Rent (1)

Bank (1)

Commission

(1)

Insurance (1)

Electricity (1)

Questio

Answer (AO2) 5

n
Number
4 (b)

Award marks for correct date, details and amounts in
combination.

Bank Account

Date Detail $

S

Date Details

30
November
2017

30
Novemb
er 2017

Trade
payable
s ledger
control /
Pontus
Rent

Balanc
e b/d

700/350
(2/1)

Balance 14 287

c/d

15 865 15 865

1
December 14 287

(2/10f)

Balanc
e b/d
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Question
Number

Answer (AO2) 3

Mark

4(c)(i)

Award marks as indicated.

Debit Credit

Account Amount
name $

Account Amount
name $

\Vurnon 300 (1) | Bank 285 (1)

Discount 15 (1)
allowed

Question
Number

Answer (AO1) 1

4(c)
(i)

Award 1 mark as indicated up to a maximum
of 1.

Unsigned (1)

Wrong date (1)

Figures do not match with the words (1)
Insufficient funds in the customer’s account (1)

Accept other appropriate answers.

Question
Number

Answer (AO3) 2

4(d)

Award marks as indicated up to 2
marks.

The trial balance may still balance as the
debit side could equal the credit side (1)
since the errors may cancel each other out

(1).

Accept other appropriate answers.
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Question 5

5 (a) State two reasons why non-current assets depreciate.

(b) Explain one reason why the reducing balance (diminishing balance) method of
depreciation is the most suitable for motor vehicles.

On 30 November 2017, Xi's profit for the year was $88 360 before adjusting for the
following:

« electricity of $120 for the three months ended 30 November 2017 was owing
an irrecoverable debt of $160 which was to be written off
rent receivable of $400 for the three months ended 30 November 2017 was owing
the depreciation charge for the year ended 30 November 2017.

(c) (i) Calculate the depreciation charge for the year ended 30 November 2017.

Non-current = Depreciation Cost | Accumulated Depreciation charge
asset method price | depreciation for the year ended
$ $ 30 November 2017

30% per annum
Mot.or refiu.cur.wg 'balance 13 600
vehicles (diminishing

balance)

Fixtures 15% per annum

and fittings | straight line A
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(ii) Calculate the adjusted profit for the year ended 30 November 2017.

(d) Explain why Xi adjusted his profit for the year.

(Total for Question 5 = 15 marks)

TOTAL FOR PAPER = 100 MARKS
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Model answers to Question 5

Question | Answer (AO1) 2
Number
5(a) Award marks as indicated up to a maximum of 2

Wear and tear (1)
Usage (1)

Passage of time (1)
Obsolescence (1)

Question Answer (AO3) 2
Number
5(b) Award 1 mark for identification.
Award 1 mark for development.

Identification: Motor vehicles lose more value in early
years (1).

Development: Reducing balance method charges more
depreciation to the statement of profit or loss in earlier
years (1).

Accept other appropriate responses.

Question | Answer (AO2) 4.
Number
5(c)(i) Award marks as indicated.

Non-current - Depreciation charge
asset for the year ended
30 November 2017

. 26 200 (1) x 30%
Motor vehicles 7 860 (1of)

Fixtures and 19 400 (1) x 15%
fittings 2910 (1)
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Question | Answer (AO2) 5
Number
5(c)(ii) Award marks as indicated.

$

Draft profit for the year 88 360
Depreciation charge (10 770) (1of)
Electricity owing (120) (1)
Irrecoverable debt (160) (1)
Rent receivable owing 400 (1)

Adjusted profit 77 710 (1of)

Question Answer (AO3) 2
Number
5(d) Award 1 mark for identification.
Award 1 mark for development.

Identification: To ensure that all expenses are matched
against the income they generate (1).

Development: which ensures the financial statements
show a true and fair view of the business (1).

Accept other appropriate answers

(2)

TOTAL FOR QUESTION 5 - 15 MARKS
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Question 1

1 On 1 December 2017 James Wan's credit customers owed.

Customer S
Lan 3630
Saya 890
Xang 11 255
During the month of December 2017 he made the tollowing transactions.

December Transaction
2017

5 Sold two ladies bicycles and two boys bicycles to Xang.
Received a cheque for $3 420 from Lan in full settlement of his account.
Sold one girls bicycle to Saya.

Received a cheque from Saya in fuil settiement of her account.

Received a cheque for $10 900 from Xang in full settlement of his account
balance at 1 December.

30 Sold 10 ladies bicycles and five mens bicycles to Xang.

31 Saya returned the bicycle she purchased on 11 December.

James provided the following information.

Bicycle type Girls Boys Ladies Mens

Unit price $ 480 510 540 600
Terms of trade | 2% trade discount for orders with a list price over $1 500

5% trade discount for orders with a list price over $5 000

42

LY

Bt 21




(a) Prepare the following documents.

JAMES WAN
Unit 225B Rashford Way Manchester M60 5MB

Customer: Xang

Quantity Description

JAMES WAN
Unit 225B Rashford Way Manchester M60 5MB

Customer: Saya

Quantity Description

2018/2019 # =kt iEhst &
C153

Invoice

Invoice number 2056
Date 5 December 2017

Unit cost Total cost

$ $

Subtotal
Trade discount

Total

Invoice

Invoice number 2057
Date 11 December 2017

Unit cost Total cost

$ $

Subtotal
Trade discount

Total




JAMES WAN
Unit 225B Rashford Way Manchester M60 5MB

Customer: Xang

Description

Quantity

JAMES WAN
Unit 225B Rashford Way Manchester M60 5MB

Crictnmanve Cava
LUSIOIMSl. saya

Quantity Description
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Invoice

Invoice number 2058
Date 30 December 2017

Unit cost Total cost

$ $

Subtotal
Trade discount

Total

Credit Note

Credit note number 92
Date 31 December 2017

Unit cost Total cost

$ $

Subtotal
Trade discount

Total
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(b) Prepare the following accounts for the month of December 2017.
Balance the accounts on 31 December 2017 and bring the balances down on
1 January 2018.

(i) Lan Account

Details Details

Saya Account

Details Details

Xang Account

Details Details

(c) State which customer had a minority balance on 1 January 2018,

(Total for Question 1 = 25 marks)
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Model answers to Question 1

Question | Answer (AO2) 10
Number

1 (a) Award marks as indicated.

JAMES WAN
Unit 225B Rashford Way Manchester M60 5MB Invoice

Invoice
Customer: Xang No.2056
Date 5 December 2017

Quantity Description Unit Cost Total Cost
$ $

Boys bicycles 510 1020
Ladies bicycles 540 1 080

Sub-total | 2 100 (1)

Trade Discount 42 (1of)

2 058
(1of)

Total

JAMES WAN
Unit 225B Rashford Way Manchester M60 5MB Invoice

Invoice
Customer: Saya No.2057
Date 11 December 2017

Quantity Description Unit Cost Total Cost
$ $

Girls bicycles

Sub-total 480 (1)
Trade Discount
Total | 480 (1of)




2018/2019 FrE st iamhatE
C153

JAMES WAN
Unit 225B Rashford Way Manchester M60 5MB Invoice

Invoice
Customer: Xang No.2058
Date 30 December 2017

Quantity Description Unit Cost Total Cost
$ $

Ladies bicycles 540 5400
Mens bicycles 600 3 000

Sub-total | 8 400 (1)

Trade Discount | 420 (1of)

7 980
(1of)

Total

JAMES WAN
Unit 225B Rashford Way Manchester M60 5MB Credit
Note

Credit Note No.
Customer: Saya 92
Date 31 December 2017

Quantity Description Unit Cost Total Cost
$ $

Girls bicycles 480

Sub-total 480 (1)
Trade Discount
Total | 480 (1of)




Question
Number
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Answer (AO2) 3

1 (b)(i)

Award marks for correct date, details and amounts in
combination.

Lan Account

Date

1 December

Balance
b/d

Details $

Date

Details

3 630
(1)

7
December

Cash book

Cash
book/
Discount
allowed

Question
Number

Answer (AO2) 5

1(b) (ii)

Award marks for correct date, details and amounts in
combination.

Saya Account

Date

Details

$

Date

Details

$

1
December

Balance
b/d

890 (1)

15
December

Cash book

1370
(1of)

11
December

Sales day
book

480
(1of)

31
December

Returns
inwards
day book

480 (1of)

31
December

Balance
c/d

480

1 850

1 January

Balance
b/d
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Question | Answer (AO2) 6
Number
i(b) Award marks for correct date, details and amounts in combination.

(iii)

Xang Account

Date Details $ Date Details

1 Balance 24 December | Cash book
December | b/d
5 Sales Cash
December | day book/
book Discount
allowed
30 Sales 31 December | Balance
December | day c/d

book

1 January
Balance
b/d

Question | Answer (AO1) 1
Number
i1(c) Award mark as indicated.

Saya (1)

TOTAL FOR QUESTION 1 = 25 MARKS
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Question 2

2 On 31 January 2018 Henry discovered the following errors.

(@) (i) State the type of error made in each scenario.

Type of error

Credit purchases of $34 from Markos had not been
entered in the accounts.

A payment by cheque of $65 to Chan had been entered
in the account of Chang.

A sales invoice to Daniel for $350 was entered in the

sales daybook as $250

(ii) Prepare journal entries to correct the three errors.
Narratives are not required.

Journal

Credit
$

Date Account

31 January 2018
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Henry has two employees: Stalo, paid a salary of $30 000 per annum, and Elina, paid
$8 per hour. Elina worked 160 hours in January 2018.

The following deductions were made from the employees’ gross pay in January 2018.

Statutory Voluntary
$ $

Stalo 625 125

Elina 320 64

(b) Calculate, for January 2018, the gross pay and the net pay for each employee.

Gross pay
Deductions

Net pay

(Total for Question 2 = 15 marks)
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Model answers to Question 2

Question
Number

2(a)(i)

Answer (AO2) 3

Award marks as indicated.

Omission (1)
Commission (1)
Original entry (1)

Question
Number

2(a)(ii)

Answer AO2(6)

Award 1 mark for correct figure with label as indicated.

Journal

Credit
$

Date Account

31 January Purchases

2018

Markos

65 (1)

100 (1)

100 (1)

Question
Number
2(b) Award marks as indicated.

Answer (AO2) 6

Stalo Elina

Gross pay

2 500 (1)

1 280 (1)

Deductions

750 (1)

384 (1)

Net pay

1 750 (1of)

896 (1of)

(6)

TOTAL FOR QUESTION 2 = 15 MARKS
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Question 3

3 (a) Describe the following terms.

(i) Direct debit

(ii) Standing order

On 31 January 2018 Kit's cashbook had a credit balance of $1 105. His bank statement
showed a credit balance of $2 583

On investigation Kit found:
cheques totalling $3 175 had not yet been paid by the bank
cheques banked totalling $1 935 had not yet been processed

The following transactions had not been entered into his cashbook:
11 January bank charges of $78

« 19 January a standing order payment for electricity of $34

24 January a receipt of $2 560 from Dimitra, a credit customer, paid directly into
the bank.




2018/2019 HE2 et HamhET &
C153

(b) Update the cash book on 31 January 2018.
Balance the book on that date and bring the balance down on
1 February 2018.

Cash Book (Bank column only)

Details Date Details

(c) Prepare the bank reconciliation statement at 31 January 2018.

Kit

Bank reconciliation statement at 31 January 2018
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For the year ended 31 January 2018, Kit made 12 monthly payments of $34 for
electricity. During the year, electricity used was $462

(d) (i) State the amount for electricity to be shown on the income statement for the
year ended 31 January 2018.

(i) Calculate the amount owing for electricity at 31 January 2018.

(iii) State the section of the statement of financial position where electricity owing

will be shown.

(iv) State the accounting concept Kit is applying by making an adjustment for
electricity owing.

(Total for Question 3 = 20 marks)
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Question
Number

Answer AO3 (2)

3(a)(i)

Award 1 mark for identification and 1 mark for linked
justification/reasoning up to a maximum of 2.

Direct debit is a method of payment arranged by a payee to transfer
money from the payer’s bank account (1), which can be fixed or variable

(1).

Accept other appropriate responses.

Question
Number

Answer AO3 (2)

3(a)(ii)

Award 1 mark for identification and 1 mark for linked
justification/reasoning up to a maximum of 2.

Standing order is a method of payment arranged by the payer to transfer

money from their bank account to the payee (1), which is always a fixed
amount (1).

Accept other appropriate responses.

Question
Number

Answer (AO2) 5

3 (b)

Award marks for correct date, details and amounts in
combination.

Cash Book (Bank column only)

$
1105 (1)

Date $ Date Details

Details

31
January
2018

11
January
19
January
31
January

Balance
b/d

24
January
2018

Dimitra | 2 560(1)

Bank
charges
Electricity

78 (1)

34 (1)

Balance 1343

c/d

2 560

1 February

Additional guidance
Accept entries dated 31 January
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Question Answer (AO2) 6 Mark
Number
3(c) Award 1 mark for correct labels and 1 mark for each figure where
amount and direction are correct.

Kit
Bank reconciliation statement at 31 January 2018
$ $
Balance per cash book (1) 1 343 (1of)
Add: Unpresented cheques 3175(1)
4518
Less: Outstanding lodgement 1935(1)
Balance per bank statement (1) 2583 (1)

Question Answer (AO1) 1
Number
3(d)(i) Award mark as indicated.

$462 (1)

Question Answer (AO1) 2
Number
3(d)(ii) Award marks as indicated.

462 - 408 (1) = 54 (1of)

Question Answer (AO1) 1
Number
3(d)(iii) Award mark as indicated.

Current liabilities (1)

Question Answer (AO1) 1
Number
3(d)(iv) Award mark as indicated.

Accruals (Matching)(1)

TOTAL FOR QUESTION 3 = 20 MARKS
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Question 4

4 Nikki provided the following information.

Trade payables ledger control account balance on
1 February 2017

For the year ended 31 January 2018
Cash purchases

Credit purchases

Early payment discount

Payments to credit suppliers

Returns to credit suppliers

Transfers to receivables ledger

(a) Prepare the trade payables ledger control account for the year ended
31 January 2018.
Balance the account on that date and bring the balance down on
1 February 2018.

Trade Payables Ledger Control Account

Details Date Details
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(b) State two reasons why a business may return goods to its suppliers.

(c) State two reasons why a supplier may offer an early payment discount.

The following balances remained in the books of Nikki, after the preparatior
income statement for the year ended 31 January 2018.

Bank loan (2025)
Cash at bank
Drawi

rawiniys

Equity - 1 February 2017

Inventory — 31 January 2018 6 590

Loss for the year 19 050

Other receivables 1745

Property, plant and equipment
Cost 50019
Accumulated depreciation 19150

Calculated

Trade payables ledger control in (a)

Trade receivables ledger control 27 400




2018/2019 i EAak st HaE) &
C153

(d) Prepare the statement of financial position at 31 January 2018.

Nikki
Statement of financial position at 31 January 2018
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(e) Explain one reason why Nikki made a loss for the year.

(Total for Question 4 = 25 marks)




Model answers to Question 4

[

A%k

1%

Bt 21
C153

Question
Number

Answer (AO2) 8

4(a)

Award marks as indicated for figures.
Award 1 mark for all correct dates and narratives.

Trade Payables Ledger Control Account

Date Details $ Date Details

31 Cash book
January (1)
2018

63940 1 Balance
February | b/d
2017

Cash book 2449 31
/ discount (1) § January
received 2018

Purchases
day book

Returns 3 480
outwards (1)
daybook

Trade 477
receivables (1)
ledger
control

Balance 18 794

c/d

89 140

1

IFebruary

Question
Number

Answer (AO1) 2

4(b)

Award marks as indicated up to a maximum of 2 marks.
Damaged / faulty goods received (1)

Incorrect items received (1)

Items not as described (1)

Accept other appropriate responses.

Question
Number

Answer (AO1) 2

4(c)

Award marks as indicated up to a maximum of 2 marks.

To encourage customers to pay early/on time. (1)
Reduces the risk of irrecoverable debts. (1)
Improves the cash flow of the business. (1)
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Question | Answer (AO2) 11
Number
4(d) Award 1 mark for each correct figure with understandable label as
indicated.

Nikki
Statement of financial position at 31 January 2018

$ $

Assets
Non-current assets
Property, plant and equipment 30 869 (1)

Current assets
Inventory 6 590 (1)
Trade receivables 27 400(1)
Other receivables 1 745(1)
Cash at bank 840 (1)

Total assets

Equity and liabilities
Equity 1 February 2017 73 200(1)

Loss for the year (19 050)(1)
54 150

Drawings (20 500)(1)
Total equity

Non-current liabilities
Bank loan 2025 15 000 (1)

Current liabilities
Trade payables 18 794 (1of)

Total liabilities

33794
Total equity and liabilities 67 444 (1of
-both)

Question | Answer AO3 (2)
Number

4(e) Award 1 mark for identification and 1 mark for linked
justification/reasoning up to a maximum of 2 marks.

Nikki may not have kept control of overheads (1), which could have
resulted in overheads exceeding gross profit (1).

Accept other appropriate responses.

TOTAL FOR QUESTION 4 = 25 MARKS
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Question 5

5 On 1 January 2017 Margaret provided the following information.

Accumulated
Non-current asset Cost depreciation Depreciation method

$ $
Plant and machinery 47 560 25770 | 15% straight line
Motor vehicles 44100 18 680 | 25% reducing (diminishing) balance

A full year's depreciation is charged in the year of acquisition and none in the year of
disposal.

During the year ended 31 December 2017, Margaret purchased the following
t

r
~

non-current assets.
+ A machine costing $8 360, on credit from ABC Finance.
A motor vehicle caosting $15 000, paid by cheque.

(a) Prepare ajournal entry to record the purchase of the machine.
A narrative is not required.

Date Account Cresd't

31 December

2017
(b) Explain whether the purchase of the machine should be treated as capital
expenditure or revenue expenditure.

Capital expenditure or revenue expenditure

Explanation




2018/2019 HE2 et HamhET &
C153

(c) Complete the table at 31 December 2017 for both types of non-current asset.

Depreciation
Non-current charge for the Accumulated
asset year depreciation Carrying value

$ $ $

Plant and
machinery

Motor vehicles

(Total for Question 5 = 15 marks)

TOTAL FOR PAPER =100 MARKS
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Model answers to Question 5

Question Answer AO2 (2)
Number
5(a) Award 1 mark for correct figure with label as indicated.

Journal
Account Debit Credit
$ $

31 Plant and machinery 8 360 (1)
December
2017

ABC Finance 8 360 (1)

Question Answer (AO1) 1 (AO3) 2
Number it
5(b) Award marks as indicated.

Capital expenditure (1)

The item of machinery expected to last for longer than 12 months

(1)

Should be shown on the statement of financial position in order to
provide a true and fair view of the business’s assets (1)

Accept other appropriate responses.

Question | Answer AO2 (10)
Number
5(c) Award marks as indicated

Depreciation
Non- charge for | Accumulated | Carrying
current Cost the year depreciation value
asset $ $ $ $
Plant and 55920 (1) 8 388 (1) 34 158 (1) 21 762
machinery (2/10f)

Motor 59 100 (1) 10 105 (1) 28 785 (1) 30 315
vehicles (2/10f)

(10)

TOTAL FOR QUESTION 5 = 15 MARKS

TOTAL FOR PAPER = 100 MARKS
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Question 1

Answer ALL questions. Write your answers in the spaces provided.

1 During the month of February 2018, Betty Mancini received the following documents.

ATLANTIC HOLDINGS

Ocean View Washington W11 3SP Invoice

Invoice number 1317

Customer: Betty Mancini Date 8 February 2018

Quantity Description Umtscost Tota;cost

15 Cameras 210 3150
8 Phones 295 2 360

Subtotal 5510
Trade discount 551
Total 4959

PACIFIC WAREHOUSE

Coastal Way Newquay TR6 3PP Invoice

Invoice number 785
Date 12 February 2018

Customer: Betty Mancini

Quantity Description Umtscost Totalscost

10 Games consoles 195 1950
Total 1950

PACIFIC WAREHOUSE

Coastal Way Newquay TR6 3PP Invoice

Invoice number 821

Customer: Betty Mancini Date 25 February 2018

Quantity Description Umtscost Totalscost

15 Games consoles 195 2925

Total 2925
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ATLANTIC HOLDINGS

Ocean View Washington W11 3SP Invoice

Invoice number 2821

Customer: Betty Mancini Date 28 February 2018

Unit cost Total cost

$ $
34 Phones 295 10030

Quantity Description

Subtotal 10 030
Trade discount 1003

Total 9027

PACIFIC WAREHOUSE

Coastal Way Newquay TR6 3PP Credit note

Credit note number 162

Customer: Betty Mancini Date 20 February 2018

Unit cost Total cost

$ $
10 Games consoles 195 1950

Quantity Description

Total 1950

INDIAN INDUSTRIES
Beach Park Salisbury SP21 5TV

Receipt number 05896
Date 10 February 2018

Received from: Betty Mancini

Description: Full settlement of account balance on 1 February 2018

The sum of: Two thousand seven hundred and fifty five dollars

$2755 Signed Indian Industries
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ATLANTIC HOLDINGS
Ocean View Washington W11 3SP

Receipt number 0125
Date 25 February 2018

Received from: Betty Mancini
Description: Full settlement of account balance on 1 February 2018

The sum of: Four thousand one hundred and forty five dollars

$4145 Signed Atlantic Holdings

(a) Prepare the purchases day book for the month of February 2018. Total the
purchases day book on 28 February 2018.

Purchases Day Book

Supplier

On 1 February 2018, Betty Mancini owed the following to her credit suppliers:

Supplier $
Atlantic Holdings 4145
Indian Industries 2900
Pacific Warehouse 1015

(b) Prepare the following accounts for the month of February 2018.

Balance the accounts on 28 February 2018 and bring the balances down on
1 March 2018.
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Atlantic Holdings Account

Details Details

Indian Industries Account

Details Details

Pacific Warehouse Account

Details Details
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Purchases Account

Details Details

Purchase Returns Account

Details Details

C

(¢) State in which ledger the account of Atlantic Holdings would be maintained.

(d) (i) State two reasons why a supplier may offer a trade discount.

(i) State two reasons why a supplier may offer an early payment discount.

(Total for Question 1 = 25 marks)
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Model answers to Question 1

Question | Answer (AO2) 5
Number
i1(a) Award marks as indicated.

Purchases Day Book

Date Supplier Total $

8 February Atlantic Holdings 4959 (1)

12 February | Pacific Warehouse 1950 (1)

25 February | Pacific Warehouse 2925 (1)

28 February | Atlantic Holdings 9027 (1)

28 February | Total for the month 18 861
(1of)

Question | Answer (AO2) 5
Number
1(b)(i) | Award marks for correct date, details and amounts in
combination.

Atlantic Holdings Account

Date Details $ Date Details $

25 Cash book |4 145 (1) § 1 Balance 4 145 (1)
February February | b/d

28 Balance 139868 Purchases | 4 959 (1)
February | c/d February | day book

28 Purchases | 9 027 (1)
February | day book

18 131

1 March | Balance 13 986
b/d (1of)

ASE20091
April 2018




2018/2019 a5t oA
C153

Question | Answer (AO2) 3
Number
1(b)(ii) | Award marks for correct date, details and amounts in
combination.

Indian Industries Account

Date Details $ Date Details

10 Cash book 1 Balance
February February | b/d

10 Cash book/
February | Discount
received

Question | Answer (AO2) 5
Number
1(b)(iii) | Award marks for correct date, details and amounts in
combination.

Pacific Warehouse Account

Date Details $ Date Details

20 Purchase 1 February Balance b/d
February | returns
day book

28 Balance 12 February | Purchases
February | c/d day book

25 February | Purchases
day book

Balance b/d
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Question | Answer (AO2) 1 Mark
Number
1(b)(iv) | Award marks for correct date, details and amounts in
combination.

Purchases Account

Date Details $ Date | Details

28 Purchases
February | day book

Question | Answer (AO2) 1
Number
1(b)(v) | Award marks for correct date, details and amounts in
combination.

Purchases Returns Account

Details $ Date Details $

28 Returns 1950 (1)
February | outwards
day book

Question | Answer (AO1) 1
Number
1(c) Award mark as indicated.

Payables ledger (1)

Question | Answer (AO1) 2
Number

1(d)(i) | Award marks as indicated, up to a maximum of 2

To encourage bulk buying (1)
To reward loyalty (1)
To incentivise customers of the same trade (1)

Question | Answer (AO1) 2
Number
1 (d)(ii) | Award marks as indicated, up to a maximum of 2

To encourage prompt payment (1)
To reduce irrecoverable debts (1)
To improve cash flow (1) (2)

TOTAL FOR QUESTION 1 = 25 MARKS
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Question 2

2 On 1 January 2018, Alinka had petty cash of $126.20 with petty cash vouchers
totalling $73.80

On 2 January 2018, the main cashier restored the petty cash float.

During January 2018, the following transactions were made.

January Voucher

2018 number Transaction

7 130 Paid for cleaning materials $18.65
131 Paid Bob, a supplier, $20
132 Paid for postage stamps $14.10
133 Paid for a taxi fare $15.00
Sold postage stamps to an employee $2.20
27 134 Paid for an employee’s travel card $19.00

31 135 Paid for the window cleaner $22.00

(a) Prepare the petty cash book for the month ended 31 January 2018.
Balance the petty cash book on 31 January 2018 and bring the balance
down on | February 2018.
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During the period 1 February 2017 to 31 December 2017, total expenditure was:

$
Cleaning 516.28

Postage and stationery 295.20

(b) Prepare the following accounts for the year ended 31 January 2018.
Balance the accounts-on-31January 2018 and-show the transfers to the income
statement.

(i) Cleaning Account

Details Details

Postage and Stationery Account

Details Details

(Total for Question 2 = 23 marks)
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Model answers to Question 2

P/q ®@duejeg

Aleniga4
T

p/> scuejeg

(30T) 00°02

Jaues|d
MOPpUIM

1€

pJ4ed [aAed ]

LG

sdwejs
abejsod ajes

144

(1) oz'z

aley Ixel

8T

(1) oT'¥1

sdwels
abejsod

!

(T) 00°02

qogd

0T

Buiues|d

L

3009 ysed

(4

(t)os'cs

p/q ddue|eg

Aaenuer
T

(1) oz'9z1

$
136pI|
sa|qelAed

$

|oAel)

$
Aiduonels
pue
abejsod

$

Buiuesd

$
Iejol

JaquinN
I3YdNOA

s|ielaq

8T0¢C
ajeq

$

s)diaday

jjoog ysed Aned

*(s|e303 103 1da0X3) Junowe pue dAljelieu ‘a1ep 10j pajedipul 219YM SHIew pIemy

(e)e

9T (ZOV) 4emsuy

Jaquiny
uonsand




[

A&
C153

Question
Number

Answer AO2(3)

2(b)(i)

Cleaning Account

Award marks for correct date, details and amounts in
combination.

Date

Details

$

Date

Details

1
January

Balance
b/d

31
January

Income
statement

31
January

Petty
cash book

Question
Number

Answer AO2(4)

2(b)(ii)

Award marks for correct date, details and amounts in
combination.

Postage and Stationery Account

Date

Details

$

Date

Details

$

i
January

Balance
b/d

31
January

Petty
cash book

2.20 (1)

31
January

Petty
cash book

Income
statement

(4)

TOTAL FOR QUESTION 2 = 23 MARKS
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Question 3

3 Bernie provided the following list of balances at 31 March 2018.

(a) Prepare a trial balance at 31 March 2018, showing the bank balance at that date.

Trial balance at 31 March 2018

Debit Credit
$ $

To be
calculated

Bank

Bank loan 16 000
Carriage outwards 920
Depreciation charge 21 330
Equity 133775
General expenses 21270
Interest paid 1250
Other receivables 420

Petty cash 500

Property, plant and equipment -

276 500
cost

Property, plant and equipment -

accumulated depreciation 102 400

Purchases 80 220
Rent received 2400
Returns inwards 665
Returns outwards 390
Revenue 192900
Trade payables ledger control 25250
Trade receivables ledger control 44 600
Wages 35420

Total
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(b) (i) State the type of error made in each scenario.

Scenario Type of error

A cheque paid for general expenses was not entered in
the cash book.

Rent received had been credited to the bank account
and debited to the rent received account.

The purchase of a new machine had been debited to
general expenses.

(ii) State the book of original entry used to record the correction of errors.

(Total for Question 3 = 15 marks)
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Model answers to Question 3

Question | Answer (AO2) 11
Number
3(a) Award 1 mark for each correct pair of entries, 1 mark for correct bank
figure and 1of for total.

Trial balance
At 31 March 2018
Debit Credit

$ $
9 980 (1of)

Bank

Bank loan 16 000

Carriage outwards

Depreciation charge

Equity 133 775

General expenses 21 270

Interest paid 1250

Other receivables 420

Petty cash 500

Property, plant and machinery -

oot 276 500
Property, plant and machinery -
accumulated depreciation

102 400

Purchases

Rent received

Returns inwards

Returns outwards 390

Revenue 192 900

Trade payables ledger control 25 250

Trade receivables ledger control 44 600

Wages 35 420

Total 483 095 | 483 095 (1of)
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Question
Number

Answer (AO1) 3

3(b)(i)

Award marks as indicated.

Omission (1)
Complete reversal (1)
Principle (1)

Question
Number

Answer (AO1) 1

3(b)(ii)

Award mark as indicated

Journal (1)

(1)

TOTAL FOR QUESTION 3 = 15 MARKS




2018/2019 %=

Question 4

4 (a) Explain two differences between capital expenditure and revenue expenditure.

The following balances remained in the books of Tey after the preparation of the
income statement for the year ended 31 March 2018.

$
Bank loan (2018) 12 000
Bank loan (2030) 127 500
Bank 2495 Cr
Drawings 18 370
Equity - 1 April 2017 11390

Inventory 39950

Land and buildings
Cost 144 500
Accumulated depreciation 14 500

Motor vehicles
Cost 36 290
Accumulated depreciation 21490

Profit for the year To be calculated
Trade payables ledger control 12 260

Trade receivables ledger control 14 370

Additional information

During the year ended 31 March 2018, Tey introduced additional equity of $27 220

-
4
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(b) Prepare the statement of financial position at 31 March 2018.

Tey
Statement of financial position at 31 March 2018
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(c) Explain what is meant when a business has a credit balance in their bank account.

(Total for Question 4 = 22 marks)
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Model answers to Question 4
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Question
Number

Answer AO3 (4)

4(a)

Award 1 mark for each identification and 1 mark for each
linked justification/reasoning.

Capital expenditure is expenditure on the purchase of or improvement
to non-current assets (1), and is shown on the statement of financial
position (1).

Revenue expenditure is expenditure on the day to day running of the
business (1) and is shown on the income statement (1)

Accept other appropriate responses.

Question
Number

Answer (AO2) 16

4(b)

Award 1 mark for each correct figure with understandable
label as indicated.
Tey
Statement of financial position at 31 March 2018

$ $

Assets

Non-current assets
Land and buildings 130 000 (1)
Motor vehicles 14 800 (1)
144 800
Current assets
Inventory 39950 (1)
Trade receivables 14 370 (1) 54 320

Total assets 199 120 (1of)

Equity and liabilities
Equity 1 April 2017 11 390 (1)
Equity introduced 27 220(1)
Profit for the year 24 625(10f)
Drawings (18 370)(1)
Total equity 44 865 (1of)

Non-current liabilities
Bank loan 2030 127 500 (1)

Current liabilities
Bank loan 2018 12 000 (1)
Trade payables 12 260 (1)
Bank overdraft 2495 (1) 26 755

Total liabilities 154 255 (1of)

Total equity and liabilities 199 120 (1of)




2018/2019 ezttt E]

C153

Question
Number

Answer AO3 (2)

Mark

4(c)

Award 1 mark for identification and 1 mark for linked
justification/reasoning up to a maximum of 2 marks.

The bank is a creditor (1) as the bank account is overdrawn (1)

Accept other appropriate responses.

(2)

TOTAL FOR QUESTION 4 = 22 MARKS
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Question 5

5 (a) Calculate the total depreciation charge for the year ended 31 March 2018.

Accumulated Depreciation charge for the
depreciation year ended 31 March 2018
$ $

Plant and 15% straight 86 500 26 500
machinery line

Non-current Depreciation Cost
asset method $

Motor vehicles 20% reducing 43 200
I (diminishing)
balance

Total

On 31 March 2018 Usha's draft profit for the year was $92 170

(b) Calculate the adjusted profit for the year ended 31 March 2018.

Draft profit for the year

Depreciation charge Calculated in (a)
Irrecoverable debt 463
Prepaid insurance 174
Rental income owed 1100
Interest payable accrued 28

Adjusted profit
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(c) Explain why Usha adjusted her profit for the insurance paid in advance.

(d) State in which section of the statement of financial position the following would
be shown.

Section
Accumulated depreciation
Bank interest owing

Rental income owing
(Total for Question 5 = 15 marks)

TOTAL FOR PAPER = 100 MARKS
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Model answers to Question 5

Question Answer AO2 (4)
Number
5(a) Award marks as indicated.

12 975 (1)
17 100 (1) x 20% = 3 420 (1of)

Total $16 395 (1of)

Question Answer AO2 (6)
Number
5(b) Award marks as indicated.

$
Draft profit for the year 92 170

Depreciation charge (16 395)
(1of from

(a))
Irrecoverable debt $463 (463) (1)

Prepaid insurance $174 174 (1)

Rental income owed $1 100 1100 (1)

Interest payable accrued $28 (28) (1)

Adjusted profit 76 558
(1of)

Question Answer (AO3) 2
Number
5(c) Award 1 mark for identification and 1 mark for linked
justification/reasoning up to a maximum of 2.

To ensure that the insurance expense is matched against the income
it generates (1) to ensure that the financial statements show a true
and fair view (1).

Accept other appropriate responses.

Question Answer (AO1) 3
Number |
5(d) Award marks as indicated

Section

Accumulated depreciation | Non-current assets (1)

Bank interest owing Current liabilities (1)

Rental income owing Current assets (1)

(3)

TOTAL FOR QUESTION 5 = 15 MARKS

TOTAL FOR PAPER = 100 MARKS
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Question 1

1 Toby Olubi offers credit customers:
a trade discount of 5% for orders with a list price of $2 000 or more
an early payment discount of 10% on all invoices paid within 7 days.

During April 2018, Toby issued the following invoices.

TOBY OLUBI

Boggan Road Snowdonia LL55 4NW Invaice

Invoice number 1060
Customer: Brad Date 18 April 2018

Quantity Description Unit cost | Totai cost

$ $

200 9.90 1980
12 ats 145.00 1740

Subtotal 3720

Trade discount 186

3 53
o o Jo |

=

TOBY OLUBI

Boggan Road Snowdonia LL55 4NW Ieich

Invoice number 1061
Customer: Lamin Date 24 April 2018

Quantity Description Unit cost | Total cost

$ $

12 145.00 1740
Subtotal 1740
Trade discount

Total
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TOBY OLUBI

Boggan Road Snowdonia LL55 4NW Invoics

Invoice number 1062
Customer: Greg Date 26 April 2018

Quantity Description Unit cost | Total cost

$
50 9.90

Subtotal
Trade discount

Total

TOBY OLUBI

Boggan Road Snowdonia LL55 4NW Invoice

Invoice number 1063
Customer: Mica Date 29 April 2018

Quantit Description Unit cost | Total cost
y

$ $

20 Trousers 69.00 1380
8 Coats 145.00 1160

Subtotal 2540
Trade discount 127
Total 2413
During the month of April 2018, Toby made the following transactions.

April

2018 Transaction

10 | All customers paid their balances owing at 1 April 2018 by cheque

The cheque received from Brad on 10 April 2018 was returned by the

14 bank as dishonoured

29 | Lamin paid invoice number 1061

30 | Greg returned the hats purchased on 26 April 2018
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(a) Prepare the sales day book for the month of April 2018. Total the sales day book
on 30 April 2018.

Sales Day Book

Invoice

Customer
number

(b) Complete the following table for the transaction on the 30 April 2018.

Transaction Document Book of original entry

Greg returned the hats
purchased on 26 April 2018.
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On 1 April 2018, Toby'’s credit customers owed the following amounts.

Customer $

Brad 875
Greg 2 250
Lamin 1570

Mica 434

(c) Prepare the following accounts for the month of April 2018. Balance the accounts
on 30 April 2018 and bring the balances down on 1 May 2018.

(i) Brad Account

Details

Greg Account

Details Details
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Lamin Account

Details Details

(d) Prepare the statement of account for Mica for the month of April 2018.

TOBY OLUBI
Boggan Road Snowdonia LL55 4NW

Statement of Account
Date: 30 April 2018

Customer: Mica

Date Reference Cresdnt Balasnce

Amount due

Please make all cheques payable to Toby Olubi

(Total for Question 1 = 25 marks)
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Question
Number
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Answer (A02) 5

1 (a)

Award marks as indicated.

Sales Day Book

number

Invoice Customer Total

$

1060 Brad

3534 (1)

1061 Lamin

1 740 (1)

1062 Greg

495 (1)

1063 Mica

2413 (1)

Total for month

8 182 (1of)

Question
Number

Answer (AO1) 2

1(b)

Award marks as indicated.

Transaction Document

Book of original entry

Greg Credit note (1)
returned the
hats
purchased on
26 April 2018

Returns inwards day book (1)
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Question Mark

Number

1(c)(i)

Answer (AO2) 5

Award marks for correct date, details and amounts in
combination.

Brad Account

Details $ Date Details $

Balance Cash book

b/d

875 (1) | 10 April

2018

875 (1)

Cash book | 875 (1) |30 Balance 4 409

c/d

Sales day
book

3534 (1)

5284

4 409
(1of)

Balance
b/d

Question
Number

1(c)(ii)

Answer (AO2) 4

Award marks for correct date, details and amounts in
combination.

Greg Account

Details

$

Date

Details

Balance
b/d

2250
(1)

10 April
2018

Cash
book

Sales day
book

495 (1)

30

Returns
inwards
day book

2 745
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Question | Answer (AO2) 5
Number
1(c)(iii) | Award marks for correct date, details and amounts in
combination.

Lamin Account

Details $ Date Details $

Balance 1570 (1) § 10 April | Cash book | 1570 (1)
b/d 2018

Sales day |1 740 (1) | 29 Cash book | 1566 (1)
book

Cash book 174 (1)
/Discount
allowed

3.310

Question | Answer (AO2) 4
Number
1(d) Award marks for correct date, details and amounts in

combination.

TOBY OLUBI
Boggan Road Snowdonia LL55 4NW

Statement of Account
Date: 30 April 2018
Mica
28 Snow Lane
Cardiff
CF5 6YT

Date Reference Bal;nce

1 April | Balance 434 (1)

10 Payment 0(1)

29 Sales 2413 (1)

2413
(1of)

Please make all cheques payable to Toby Olubi

Amount due

Total for Question 1 = 25 marks
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Question 2

2 Seun provided the following information for the year ended 31 May 2018.

Balances at 1 June 2017
Trade payables ledger control account

Trade receivables ledger control account

For the year ended 31 May 2018
Cash purchases

Cash sales

Credit customer cheque dishonoured
Credit purchases

Credit sales

Discount allowed

Discount received

Irrecoverable debt

Payments to credit suppliers
Receipts from credit customers
Returns from credit customers
Returns to credit suppliers

Transfer from receivables ledger to payables ledger




2018/2019 HE2 et HamhET &

(a) Prepare the following accounts for the year ended 31 May 2018.
Balance the accounts on 31 May 2018 and bring the balances down on
1 June 2018.

(i) Trade Payables Ledger Control Account

Details Details

Trade Receivables Ledger Control Account

Details Details

C153
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(b) (i) State the reason why Seun made a transfer from the receivables ledger to the
payables ledger.

(ii) State the ledger in which the trade receivables ledger control account is kept.
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Model answers to Question 2

Question | Answer (AO2) 8
Number
2(a)(i) Award marks as indicated for figures. Award 1 mark for all
correct dates and narratives.

Trade Payables Ledger Control Account

Details $ Date Details

Cash book 1 June | Balance
2017 b/d

Cash 31 Purchases
book/Discount May day book
received 2018

Returns
outwards day
book

Trade

receivables
ledger/contra/set
off

Balance c/d

Balance
b/d
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Question | Answer AO2 (10) Mark |
Number
2(a)(ii) | Award marks as indicated for figures. Award 1 mark for all correct
dates and narratives.

Trade Receivables Ledger Control Account

Details $ Date Details $

Balance 11212131 Cash book 98 144
b/d (1) | May (1)
2018

Sales day 97 970 Returns inwards day 110 (1)
book (1) book

Cash book 120 (1) Cash book / Discount | 438 (1)
allowed
Journal/Irrecoverable | 555 (1)
debt ]
Trade payables 500 (1)
ledger/contra/set off
Balance c/d 9 555

109 302 109 302

Balance 9 555
b/d (1of)

Question | Answer (AO1) 1
Number
2(b)(i) | Award mark as indicated.

A credit customer is also a supplier of the business (1)

Question | Answer (AO1) 1
Number
2(b)(ii) | Award mark as indicated

Nominal (1)

Accept other appropriate responses

(1)

Total for Question 2 = 20 marks
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Question 3

3 On 30 April 2018, Ngozi's cash book showed a debit balance of $3 165. His bank
statement showed a credit balance of $2 621

He identified that the following items were not in the cash book but were on the
bank statement.

Bank charges $26
« Adirect debit for insurance of $50

He also identified that a cheque from a credit customer for $934 had been entered
as $394 in his cash book.

He identified that the following items were in the cash book but were not on the
bank statement.

Cheques banked totalling $2 628 had not yet been processed by the bank.
+  Cheques totalling $1 620 had not yet been paid by the bank.

(a) Update the cash book on 30 April 2018.
Balance the book on that date and bring the balance down on 1 May 2018.

Cash Book (Bank column only)

Details Date Details
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(b) Prepare a bank reconciliation statement at 30 April 2018.

Bank reconciliation statement at 30 April 2018

On 31 May 2018, Ngozi paid a supplier, Wang, by cheque.

North Bank 10-00-03

North Street, London W1 4BB

bate 31 May 2017

Pay Wang

Seven hundred and sixty dollars and 40 cenls 5765.40

Ngozi
Ngozi
Cheque No: Sort Code Account Number

0002251 10-00-03 12345678
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(c) ldentify two errors Ngozi made when completing the cheque.

(d) Explain why, when the cashbook has a debit balance, this is shown as a credit
balance on the bank statement.

(Total for Question 3 = 15 marks)
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Model answers to Question 3

Question | Answer (AO2) 5
Number
3(a) Award marks for correct date, details and amounts in
combination.

Cash Book (Bank column only)

Date Details $ Date Details

30 April Balance 30 April Bank

2018 b/d 3165 (1) § 2018 charges
Trade
receivables | 540 (1) Insurance
(ledger
control)

Balance
c/d

Balance
b/d

Question Answer (AO2) 6
Number
3(b) Award 1 mark for each correct label as indicated and 1 mark for
each figure with understandable label

Bank reconciliation statement at 30 April 2018
$ $
Balance per cash book (1) 3 629 (1of)
Add: Unpresented cheques 1620 (1)
5 249
Less: Outstanding lodgements 2 628 (1)
Balance per bank statement (1) 2 621 (1)

Question | Answer AO1 (2)
Number

3(c) Award marks as indicated max 2 marks.

Wrong year should be 2018 not 2017 (1)
Words and figures differ (1)
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Question
Number

[ Answer AO3 (2)

3(d)

Award 1 mark for identification and 1 mark for linked
justification/reasoning.

The cashbook shows a debit balance as the business has money in their
account (1) whereas the bank statement shows the alternative view, as
the business is a creditor it is a credit balance. (1)

Accept other appropriate responses

TOTAL FOR QUESTION 3 = 15 MARKS
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Question 4

4 Kim provided the following information for two of her employees.
Oh, paid an annual salary of $26 400
Seong, paid $3.40 per unit up to 500 units and $4.50 per unit thereafter.
During May 2018, production was 640 units.

On 31 May 2018, the following deductions were made from the employees’ gross pay.

Statutory  Voluntary
$ $

Oh 296 65
Seong 315 58

(a) Calculate, for May 2018, the gross pay and the net pay for each employee.

Seong
Gross pay
Deductions

Net pay
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(b) (i) Complete the table to identify the type of error and the account to be debited
and credited in order to correct each error.

Account to Account to

Error Type of error be debited be credited

A receipt from Hakeem, a credit
customer, had been posted to
the account of Sakeem.

A motor vehicle, purchased
on credit from Bob, had not
been recorded in the books of
account.

Motor vehicle repairs had been
recorded in the motor vehicles
account.

(i) Explain what effect posting the receipt from Hakeem to Sakeem’s account
would have on the trial balance.

(iii) State the book of original entry used to record the purchase of non-current
assets on credit.

(Total for Question 4 = 18 marks)
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Model answers to Question 4

Question
Number

Answer AO2 (6)

4(a)

Award marks as indicated.

Oh

Seong

Gross pay

$2 200 (1)

$2 330 (1)

Deductions

$361 (1)

$373 (1)

Net pay

$1 839 (1of)

$1 957 (1of)

Question
Number

Answer AO1 (3) AO2 (6)

4(b)(1)

Award marks as indicated.

Type of error

Account to be
debited

Account to be
credited

Commission (1)

Sakeem (1)

Hakeem (1)

Omission (1)

Motor vehicle (1)

Bob (1)

Principle (1)

Motor vehicle
repairs (1)

Motor vehicles (1)

Question
Number

Answer (AO3) 2

4(b)(ii)

Award 1 mark for identification and 1 mark for linked
justification/reasoning up to a maximum of 2.

No effect (1) as the amount of the debit entry made is equal to the

amount of the credit entry (1)

Question
Number

Answer AO1 (1)

4(b)(iii)

Journal (1)

Award mark as indicated.

(1)

TOTAL FOR QUESTION 4 = 20 MARKS
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Question 5

5 On 31 May 2018, Mirai extracted the following balances.

Carriage outwards 940
Depreciation charge 1890
General expenses 24 200
Interest paid 690
Inventory 1 June 2017 33600
Purchases 92 300
Rent paid 13 000
Returns inwards 1730
Returns outwards 870
Revenue 293710
Trade receivables ledger control 34 080
Wages 10 880

Additional information
At 31 May 2018:
« inventory $24 250
interest owed $20
rent paid in advance $1 000

irrecoverable debt $750
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(a) Prepare the income statement for the year ended 31 May 2018.

Mirai
income statement for the year ended 31 May 2018
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(b) Prepare an extract of the statement of financial position at 31 May 2018, showing
the current assets section only.

Mirai
Statement of financial position at 31 May 2018

Current assets

(Total for Question 5 = 22 marks)

TOTAL FOR PAPER = 100 MARKS
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Answer AO2 (15)
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5(a)

Award marks for correct figures with understandable labels

as indicated.

Income statement for the year ended 31 May 2018

Miral

$

Revenue

293 710

Returns inwards

(1730
291 980 (1%

Cost of sales

Opening inventory

33 600

Purchases

92 300

Returns outwards

(870)

125 030 (1)

Closing inventory

24 250 (1)

100 780 (1of

Gross Profit

191 200 (1of)

Less expenses:

Carriage outwards

940 (1)

General expenses

24 200 (1)

Depreciation

1890 (1)

Irrecoverable debt

750 (1)

Rent W1
Interest payable W2

12 000 (2)
710 (2)

Wages

10 880 (1)

51 370

Profit for the year

139 830 (1of)

W1 13 000 (1) - 1000 = 12 000 (1of)
W2 690 (1) + 20 = 710 (1of)

Question
Number

Answer AO2 (3)

5(b)

Award marks for correct figures with understandable labels

as indicated.

Mirai

Statement of financial position at 31 May 2018

Current assets
Inventory

Trade receivables
Other receivables

24 250 (1)
33330 (1)

1000 (1

58 580

Question
Number

Answer (AO3) 4

5(c)

statement (1)

Award up to 4 marks for two differences.

Carriage outwards is an expense for delivery of goods sold to
customers (1) and is therefore shown as an expense on the income
statement as it is a selling cost (1).

Carriage inwards is an expense for delivery of goods purchased (1)
and is therefore added to purchases in cost of sales on the income

(4)

TOTAL FOR QUESTION 5 = 22 MARKS
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Question 1

1 (a) State the book of original entry in which each transaction would be recorded.

Transaction Book of original entry
Purchase of goods for cash
Purchase of goods on credit
Purchase of a non-current asset on credit

On 1 May 2018, Ramesh had the following halances in his receivables ledger

Customer
Mohindra
Nazma
Pritti

During May 2018, he made the following transactions.

All credit customers receive a 5% early payment discount for settlement within
14 days of the transaction date.

May 2018 @ Transaction
6 Sold goods to Mohindra, $100
Goods returned from Nazma, $60
Sold goods to Nazma, $140
Received a cheque from Mohindra in full settlement of his account.
Sold goods to Pritti, $80
Received from Nazma, by credit transfer, payment in full settlement of her account.

Sold goods to Mohindra, $200
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(b) Prepare the following accounts for the month of May 2018.

Balance the accounts on 31 May 2018 and bring the balances down on
1 June 2018.

(i) Pritti Account

Details Details

Mohindra Account

Details Details

Nazma Account

Details Details

C153
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(c) State two advantages to a business of offering:

(i) atrade discount

(ii) an early payment discount.

(Total for Question 1 = 21 marks)
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Model answers to Question 1

Question | Answer (AO1) 3
Number
i(a) Award marks as indicated.

Cash book (1)
Purchases day book (1)
Journal (1)

Question | Answer (AO2) 3
Number
1(b)(i) | Award marks for correct dates, details and amounts in
combination.

Pritti Account

Details Date Details

Sales (day 80 (1) May | Balance b/d
book) 1

May Balance c/d
31

80

Balance 40 (1of)
b/d

Question | Answer (AO2) 7
Number
1(b)(ii) | Award marks for correct dates, details and amounts in
combination.

Mohindra Account

Details $ Date Details $

Balance 240 (1) May Cash 335/340
b/d 18 book (2/1)
Sales 100 (1) Cash 5(1)
(day book) book/
Discount
allowed
Sales (day 200 (1) Balance
book) c/d

540

Balance 200 (1of)
b/d
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Question | Answer (AO2) 4
Number
1(b)(iii) | Award marks for correct dates, details and amounts
in combination.

Nazma Account

Details $ Date | Details

Balance 160 (1) May | Sales
b/d 11 returns
(day
book)
Sales 140 (1) May | Cash 240 (1of)
(day 29 book
book)

300 00

Question Answer (AO1) 2
Number
1(c)(i) Award marks as indicated.

Encourages bulk buying. (1)
Rewards loyalty. (1)
Rewards buyers in the same trades. (1)

Accept any other appropriate responses.

Question Answer (AO1) 2
Number
1(c)(ii) Award marks as indicated.

Encourages prompt payment. (1)
Reduces risk of irrecoverable debts. (1)
Improves cash flow. (1)

Accept any other appropriate responses. (2)

TOTAL FOR QUESTION 1 = 21 MARKS
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Question 2

(a) State two reasons why a business maintains a trade payables ledger control
account.

)

Edward provided the following information for the year ended 31 March 2018.

At 1 April 2017

Amounts owed to trade payables

For the year ended 31 March 2018

Cash purch 9850
Credit purchases 287 325
Discount received 7 300
Interest charged by suppliers 300
Payments to credit suppliers 229 645

Returns outwards 14175
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(b) Prepare the trade payables ledger control account for the year ended
31 March 2018. Balance the account on that date and bring the balance down on
1 April 2018.

Trade Payables Ledger Control Account

Details Date Details

Edward pays his employees using the piecework method at a rate of $2 per unit, with
an additional 20% bonus for units produced in excess of 400.

(c) Calculate for March 2018 the gross pay and the net pay for each employee.

Employee Units Gross pay Deductions
produced $ $

Dev 400 150
Hilda 360 140

Stanley 450 185

(Total for Question 2 = 17 marks)
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Model answers to Question 2

Question | Answer (AO1) 2
Number
2(a) Award 1 mark for each correct response as indicated up to a
maximum of 2 marks.

To check that there are no errors in the trade payables ledger. (1)
Assists in the preparation of the financial statements. (1)

To prevent fraud. (1)

To identify the total amount owed to the trade payables.(1)

Question | Answer (AO2) 8
Number
2(b) Award marks as indicated for figures.

Award 1 mark for all correct dates and narratives.

Trade payables ledger control account

Date Details $ Date Details $

31 March | Cash 7 300 (1) 1 April Balance 31 500 (1)
book b/d
Purchase | 14 175 (1) 31 March | Purchases | 287 325 (1)
returns day book
day book
Cash 229 645 (1) Journal 300 (1)
book
Balance 68 005
c/d

319 125 319 125

1 April Balance 68 005(10f)
b/d

Question | Answer (AO2) 7
Number
2(c) Award mark as indicated.

Employee Units Gross | Deductions
produced pay $

$
Dev 400 800 (1) 150

Hilda 360 720 (1) 140

Stanley 920 (2)
wi

wi
800 (1) + 120 (1) = 920

TOTAL FOR QUESTION 2 = 17 MARKS
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Question 3

3 Gordon provided the following list of balances at 31 May 2018.

(a) Prepare a trial balance at 31 May 2018, showing the drawings at that date.

Trial balance at 31 May 2018

Debit Credit
Account s $

Bank interest received

Bank loan 15 000
Carriage inwards 3650
Carriage outwards 5092
Depreciation charge 4 000
Drawings To be calculated
Equity at 1 June 2017 35000

Fixtures and fittings — cost 40 000

Fixtures and fittings —

accumulated depreciation Sl

General expenses 14 403
Purchases 87 850
Rent and rates 24000
Revenue 180 550
Trade payables ledger control 14615
Trade receivables ledger control 23 945

Total
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(b) Complete the table to show the type of error and entries needed to make the
corrections.

Account to be Account to be
debited credited

Scenario Type of error

Purchase of a new
motor vehicle
recorded in vehicle
expenses

Invoice for goods
received not entered
in the books

(c) Explain the effect on the financial statements of a business if capital expenditure
is treated as revenue expenditure.

Income statement

Statement of financial position

(Total for Question 3 = 20 marks)
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Question
Number

Answer (AO2) 11

3(a)

Award 1 mark for each correct pair of entries, 1of

for drawings and 1of for total.

Account

Debit
$

Credit
$

Bank

3 845

Bank interest paid

600

Bank interest received

Bank ioan

Carriage inwards

Carriage outwards

Depreciation charge

Drawings

Equity at 1 June 2017

Fixtures and fittings - cost

Fixtures and fittings -
accumulated depreciation

General expenses

Purchases

Rent and rates

Revenue

180 550

Trade payables ledger
control

14 615

Trade receivables ledger
control

23 945

Total

253.385

253.385
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Question
Number

Answer (AO1) 2 (AO2) 4

3(b)

Award marks as indicated.

Scenario

Type of
error

Account
to be
debited

Account
to be
credited

Purchase
of a new
motor

vehicle

recorded
in vehicle
expenses

Principle

(1)

Motor
vehicles

(1)

Vehicle
expenses

(1)

Invoice for
goods
received
not
entered in
the books

Omission

(1)

Purchases

(1)

Trade
payables
ledger
control

(1)

Question
Number

Answer (AO1) 4

3(c)

(1).

Income statement
If capital expenditure is treated as revenue
expenditure, then expenses will be overstated
(1) so profit for the year will be understated

Statement of financial position
If capital expenditure is treated as revenue
expenditure, then the total of non-current assets
will be understated (1) and consequently the
total assets will also be understated (1).

Award one mark for identifying each effect,
and one mark for development.

Accept any other appropriate responses.

(4)

TOTAL FOR QUESTION 3 = 20 MARKS
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Question 4

4 (a) Explain two advantages to a business of introducing a petty cash book.

Eleanor maintains a petty cash book with a float of $200. On 1 February 2018, the
balance was $135 and the float was restored.

During the first week of February 2018, the following transactions occurred.

February Voucher

2018 number Transaction

2 46 Photocopier paper purchased
47 Taxi fare paid
48 Postage stamps purchased
49 Train fare paid
Stamps sold to an employee
6 50 Paid McKenzie, a credit supplier
(b) Prepare the petty cash book for the first week of February 2018.

Balance the book on 7 February 2018 and bring the balance down on
8 February 2018.
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On 1 February 2018, there was a balance on the postage and stationery account of
$36.00

(c) Prepare the postage and stationery account for the week ending
7 February 2018. Balance the account on 7 February 2018 and bring the balance
down on 8 February 2018.

Postage and Stationery Account

Detalls Date Detalls

(Total for Question 4 = 22 marks)
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Model answers to Question 4

Question Answer (AO3) 4
Number
4(a) Award one mark for identifying each

reason, and one mark for development.

Enables minor items of expenditure to be
recorded separately from the main cash book
(1) which reduces the number of entries in the
cash book (1).

Enables a business to train new members of staff
on bookkeeping (1) which reduces the risk of
incorrect entries or fraudulent activities taking
place (1).

Accept any other appropriate responses.
S S S g ) | il el |l i
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Question Answer (AO2) 4
Number
4(c) Award marks for correct dates, details and
amounts in combination.

Postage and Stationery Account

Details $ Date Details $

Balance 36.00 (1) Feb 7 Petty cash 3.00 (1)
b/d book

Petty cash 23.00 (1of) Feb 7 Balance c/d 56.00
book

59.00 59.00

Balance 56.00 (1of)
b/d

TOTAL FOR QUESTION 4 = 22 MARKS
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Question 5

5 On 1 January 2017, Indira provided the following information.

Accumulated
Non-current Cost depreciation Depreciation method
asset $ $

Office equipment 24000 7 200 15% per annum straight line
Motor vehicles 36 000 12 960 20% per annum reducing (diminishing) balance

A full year's depreciation is charged in the year of acquisition and none in the year of disposal.

During the year ended 31 December 2017, Indira purchased a motor vehicle for
$14 000

Depreciation
charge for Accumulated
Non-current the year depreciation Carrying value

asset $ $ $

Office equipment

Motor vehicles

The following information was provided for the year ended 31 December 2017.

$
Carriage inwards 400
Carriage outwards 1500
Depreciation charge Calculated in (a)
General expenses 37 250
Inventory at 1 January 2017 32250
Inventory at 31 December 2017 35750
Purchases 140 350
Rent received 3400

Revenue 360 000
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(b) Prepare the income statement for the year ended 31 December 2017.

Indira

Income Statement for the year ended 31 December 2017

(Total for Question 5 = 20 marks)

TOTAL FOR PAPER = 100 MARKS
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Model answers to Question 5

Question | Answer (AO2) 8
Number
5(a) Award marks as indicated.

Non- Cost Depreciation | Accumulated | Carrying
current charge for depreciation | value

asset the
year

$ $

Office 3600 (1) | 10 800 (1of)
equipment

Motor 7408 (1) | 20 368 (1of)
vehicles

Question | Answer (AO2) 12
Number
5(b) Award 1 mark for each correct figure with understandable
label as indicated.

Indira

Income Statement for the year ended 31 December 2017

$ $
Revenue 360 000 (1)
Cost of sales

Opening inventory
Purchases
Carriage inwards

Closing inventory

Gross profit
Rent received

Carriage outwards
Depreciation
General expenses

Profit for the year

32 250 (1)
140 350 (1)

400 (1)

173 000
(35 750)(1)
137 250 (1of)
222 750 (1of)
3 400 (1)
226 150
1 500 (1)
11 008 (1of)
37 250 (1)
49 758
176 392 (1of)

TOTAL FOR QUESTION 5 = 20 MARKS
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Pass

Pass

'Pass With Merit
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Pass
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Pass

Pass With Merit
Fail

Pass

Pass With Merit
Pass

Pass With Merit
Pass

Pass

Pass

Pass With Merit
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LCCI July 2018 - Results Summary

Naghe - L IO N [Code _ [Results !
CHAN 1IN e ASE20091 Pass With Merit
CHAN  <UAN o ASE20091 Pass with Distinction
CHAN u S ASE20091 Pass With Merit
CHAU' U ' ASE20091 Fail

CHEONG KU ) ASE20091 P‘a;s

CHEONG 'HOU ASE20091 Pass With Merit
CHEONG AM ' ASE20091 Pass With Merit
CHUANG HIN ‘ ASE20091 Pass With Merit
CHUI ONG o ASE20091 Pass With Merit
FAN ONG ASE20091 Pass

FONG KEI == ASE20091 Fail

FONG HIM ' ASE20091 Pass With Merit

HO HONG : ASE20091 Fail~ ¥

HO AN o] ASE20091 Pass With Merit
HUANG o ASE20091 Pass With Merit
KHUU  CHON - ASE20091 Pass With Meyit
KUOK  MAN - ASE20091 Pass with Distinction
LAM ( (KAl ASE20091 Pass with Distinction
LAM  IAN o ASE20091  Pass With Merit
LAO N m ASE20091 Pass With Merit
LAO K - ASE20091 Pass With Merit
LEONG  LEK ASE20091 Pass '
LEONG  CHI ' ASE20091 Pass

LI.  IWEN ’ ASE20091 Pass

LIANG 3 ASE20091 Pass with Distinctign
LIN NIE ASE20091 Pass With Merit

LIN NG ‘ ASE20091 Pass With Merit
MOU [ | ASE20091 Pass with Distinction
NG ou - ASE20091 F?

Sou TENG - ASE20091 Péss With Merit

su . ASE20091 Fail/

TANG SHONG 1 ASE20091 Péss with Distinclion
TANG  MAN - ASE20091 Pass With Merit g
U  CHENG ' ASE20091 Pass with Distinction
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Name ID No. 7 wCode ‘Results
VONG WUN T 77243(8) ASE20091 Pa;s
i WONG CHON ‘ 1940(6) ASE20091 Pass With Merit

YU Ql L __J727(8) ASE20091 Pass
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td | FAVK) | A& | FAMM
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1. FRANK WOOD" S Principles of Accounts for Hong Kong Vol.1
. FRANK WOOD" S Principles of Accounts for Hong Kong Vol. 2
. How to Pass Book-Keeping : First Level
. How to Pass Book-Keeping Second Level
. LCCT A= M2 € 3+ (Level D#F 3 # 3% 3
. LCCI ¢ Mg 3+ (Level2)# 3 w38 =% 3

3+ ¥ 2% Fasy Pass - LCCI 22 ¢ 3+ (Level 1)

¢ 3+ % 3 Easy Pass - LCCI #:z g3 (Level 2)

FH

1. www.lIcciasia.com

2. http://www.Isforum.net/board/viewthread.php?tid=38296
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